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THE POSITION OF THE MONEY MARKET. 


Tue redundancy of gold in the Bank of England and in 
Lombard Street and elsewhere in the City, the difficulty of 
placing money even at the low rates which have ruled for 
some time past, and, as we write, the improbability of peace 
being speedily restored, all offer a sufficiently gloomy prospect 
for the winter. The stock of bullion has been for some months 
past steadily increasing, as has also the reserve of notes. In 
the latest return before us the former is given as, in round 
numbers, £22,000,000, and the latter is set down at £12,380,000. 
This shows an augmentation of the gold within three months to 
the extent of £2,000,000, and in the reserve of £1,500,000. 
While the rate stood, at the close of August, at 4 per cent., 
and is at present but 2}, the amount of notes in circulation 
does not exceed by as much as £2,000,000 that of the bullion 
in the Bank cellars. 

Tt is easier to trace the causes which have led to this state 
of things than to discover a remedy. The plethora is, of course, 
the direct result of the war,: which, while on the one hand it 
has driven specie from France and limited the absorption by 
other continental nations of the arrivals of the precious metals 
from the East and West, it has greatly restricted trade and 
impaired confidence, thus leaving large amounts of capital 
unemployed and accumulating. We fear it is in vain to hope 
for any marked amelioration until the war shall have exhausted 
itself, or have been brought to a conclusion. A revival of the 
home trade usual about the present season may do something 
to lend greater animation to the markets, and indeed that 
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trade has been largely instrumental in imparting whatever 
degree of buoyancy there has of late been visible. Not that 
our foreign commerce has been altogether languishing, but the 
facts afford conclusive evidence of the balances being greatly 
in our favour. 

We apprehend that an opening for this immense amount 
of unemployed capital will most probably be found in foreign 
loans. Both France and Germany have certainly enormous 
material losses to make good, and where else than here can 
they betake themselves for the necessary means? The forced 
paper will have to be redeemed, public works destroyed in the 
operations of war restored, debts contracted for military pur- 
poses discharged, stores replaced and indemnities paid. Peace 
will not be long proclaimed ere the balances will turn against 
us, for we may anticipate a great extension of our export trade 
without any corresponding increase of imports. These two 
nations will, in fact, want both money and goods, and it cannot 
be the work of a few months or even years to place them, 
especially France, in a position to resume a regular trade. The 
consequence is clear. They must become our debtors ; and as 
commerce gradually revives the specie will steadily flow back 
and enter into a thousand channels of productive industry. 

In the meantime few or no extensive undertakings are offer- 
ing here demanding any considerable amounts of capital to 
establish them. It is plainly the uncertainty created by the 
war which damps enterprise and paralyses fair speculation. No 
one can even conjecture when, or how suddenly, events may 
happen to send up the value of money, and capitalists naturally 
hang back under those circumstances of doubt ; we can but hope 
that the events alluded to, whatever they may prove to be, will 
oceur without much greater delay. But for the present no 
immediate prospect of a cheering character can be descried. 
The means of mediation seem to be exhausted, and while the 
tone of both belligerents is increasing in the intensity of its 
bitterness, that of the neutral powers, and notably of the English 
Government, indicates despair of further attempting any steps 
towards bringing about a reconciliation. There seems nothing 
left but to submit as patiently as may be to the loss entailed by the 
forced idleness of such large agglomerations of capital, which, 
were it not for the wretched obstinacy—sure almost to prove 
ruinous to at least one party to the conflict—would now be 
yielding its natural results in stimulating and sustaining repro- 
duction in both industry and commerce. 

Let us be satisfied with having resorted to everything possible 
short of actual intervention to arrest the effusion of bloud and 
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save our customers from the baleful effects of their own folly 
and ambition. Let us be convinced that like all evil things 
which are violent in their action, this war, because it is so 
furiously waged, will the sooner come to end. No doubt can 
be entertained that the monetary and commercial worlds have 
still a good deal to be thankful for. We are at peace with all 
nations, and order and obedience to the law prevail within our 
own borders. It is, moreover, a source of just satisfaction to 
know that, even if money be difficult to place at 24, our system 
is sound—thoroughly sound, financially and commercial] y—and 
that when animation and activity once again reappear there 
will be no disasters to meet, no rotten or doubtful concerns to 
drop away or be wound-up, no collapse, in short, of any kind or 
to any extent whatever. 


a 





THE COTTON INDUSTRY. 


Wirutn the last eighteen months a remarkable change has oc- 
curred in the market for raw cotton, without a corresponding 
alteration in the manufacturing industry of Lancashire to a 
proportionate extent. From 1s. 2d. to 1s. 6d. a pound, at which 
it sometime since stood, the price of the raw material at Liver- 
pool has now dropped to 94d. for the best qualities of Orleans 
and Egyptians, and the very large arrivals at the United States 
ports for shipment to Engiand indicate a still lower range of 
quotations. During the past month and a half 680,000 bales, 
and last week the unprecedented amount of nearly 140,000, 
have arrived. The stock at all the ports reaches 320,000 
bales, and from the breadth of area placed under culti- 
vation, the yield of 1870, it is estimated, will approach 4,000,000 
bales, an amount which recalls the palmy days before the civil 
war arose to make havoc of this lucrative industry. 

Our readers will excuse the quotation of dry figures, because 
it is essential to an approximate understanding of the con- 
dition of this once pre-eminent branch of British manufacturing 
interests. The imports into Great Britain have considerably 
more than doubled since September last, as compared with the 
corresponding period of last year; and those to the continent, 
as might well be conjectured, have fallen off in the proportion 
of four-fifths. Rouen and Mulhouse, and the German centres 
of the cotton industry, remain for the time in forced idleness. 
The supplies nearly all come here. Now, why should the again 
increasing abundance—which means cheapness—of the raw 
material, which all economists consider, and we think justly, to 
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constitute the prime motive power of manufacturing activity, be 
accompanied, in its announcement, with continuous reports from 
Lancashire of dulness of business? This is no idle question. 
It points to a lesson never yet thoroughly learned, and where 
received, too often forgotten. It is, that in the highly artificial 
and intimate state of international commercial intercourse in 
which Europe and the United States exist, it is quite as neces- 
sary to keep one eye fixed upon circumstances which may lead 
to possible ruptures and dislocations of those relations, as it is 
to maintain the other on the mere immediate profits. 

The most obvious explanation is to be found in the war, 
which has shut up the openings into Continental markets, and, 
indeed, all markets through them supplied. This is, to a con- 
siderable extent, a valid reason. But, is it not:a fact that there 
are now twice as many looms, more or less, in the cotton manu- 
facturing districts as there were in 1862? Even in the very 
fury of the war between the Northern and Southern States, and 
when it was plain to persons impartial enough to take a calm 
view that a permanent change in this particular branch of 
industry would be a more than probable result—is it not true 
that capitalists, allured by the immense profits made in the 
immediately previous years, went on investing in the construc- 
tion of additional factories andlooms? Has not machinery for 
yarn-spinning and cloth-weaving been increased on the assump- 
tion that markets were to continue to extend, and the raw 
material to arrive in greater abundance and at a lower cost? 
Without presuming to dogmatise on the subject, our informa- 
tion leads to these questions being answered in the affirmative. 
Manufacturers will work at a mere nominal profit rather than 
keep their mills and machinery idle, and the secret of the small 
returns now stated to be made is to be found in the fact that 
a much larger amount of capital has been sunk than was 
wanted. It isa law from which none can escape; and every 
day we witness individual manufacturers and merchants extend- 
ing, the former their plant, the latter their capital, beyond and 
in advance of the work they have todo. All this springs from 
an absence of prudential foresight. 

But has not the war some share in the still languishing con- 
dition of this industry, while other circumstances appear to 
suggest prosperity? Possibly. We have lost the European 
markets to the extent of our superiority in cost of production ; 
but nothing further ; because the same influence which closes 
those débouchés to our yarns and cloths reduces at Liverpool 
the cost of the raw material to our manufacturers, and for- 
bids the cotton to reach our Continental rivals. The war un- 
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doubtedly has adversely affected this among our other branches 
of industry, but not in a greater degree ; and it isto be remem- 
bered that long before hostilities were dreamt of the languishing 
activity cf Lancashire was the subject of continual complaints. 
Nevertheless, there cannot but be a good time coming for the 
cotton industry. Stocks are being worked off, and should a fair 
and prudent restraint—not a tight drawing up of the reins— 
be placed on the production of spindles and looms until such 
time as the crops in the United States shall come into a steadier 
rate of increase, and peace shall have again opened the markets, 
we may expect, as we trust to see, Manchester and the teeming 
district of which it is the centre again rise to a higher pitch of 
prosperity than ever. 





THE RUSSIAN THREAT. 

THE presumable designs of Russia in respect to the Treaty of 
1856, and her own position in the Black Sea, have spread a 
species of consternation on the Exchanges of Europe. From the 
condition of affairs, disrupted fand in disorder, which exists in 
France and Central Europe, the movement emanating from St. 
Petersburg could not have been unexpected except by the 
statesmen and diplomatists who were blind to the approach of 
the Franco-Prussian war. It was the most probable event 
conceivable that Russia should chafe under the restraint in 
which that Treaty confined her, and that therefore she should 
take the earliest opportunity of releasing herself from it. As 
the movement should not startle, therefore it need not alarm 
us. That the Czar desires to be left at liberty in the Black Sea is 
an undoubted fact, but that he proposes to attain this object by 
the employment of military means is not, by a long distance, so 
certain. In any case, alarm is misplaced. 

Of course, a Great Power like Russia does not take a step such 
as is conveyed in Prince Gortschakoff’s despatch, without 
having made, or being busied in, preparations to back it by force 
of arms should force be necessary. However, if European 
diplomacy be at all worth its salt, equal to its task, on a level 
with its high mission, which is to smooth away difficulties, bring 
about compromises, and avert wars, this matter will be com- 
promised. The failure of this is the sole source of uncertainty ; 
but the mere possibility need not send down prices, say 2 per 
cent. on an average. We need not invite the attention of our 
readers to the violent fluctuations that haye taken place,—they 
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ate familiar with them,— but these pass away like the pertur- 
bations caused by a thunder-storm, whieh come and go. 

_ Let but asperity be left out of the diplomatic notes, and all 
will be well. Moderation is the true principle in politics, and 
if must be confessed that to the Muscovite Power was meted 
out very scant measure of justice—as respects her abnormal 
rights in the Empire—by the Treaty of Paris. Lord Gran- 
ville is bland and courteous, but weak ; and the evidence of 
his feebleness is the excessively sharp tone of his reply to the 
Russian Chaii¢ellor’s circular. We regret this, beeause it is calcu- 
lated to raise obstacles in the way of an amicable settlement. 
That arrangement implies a concession of certain sovereign 
rights in the Black Sea, which while liberating Russia, reliev- 
ing her from humiliation, and without weakening Turkey, may 
place her in a position wherein she will be more satisfied with: 
herself, and therefore more inclined to place herself on friendly 
terms with the West of Europe. 

At the same time, although there exists little cause of alarm, 

and none whatever for panic, it is right to ecogitate. Every 
nation has its own interests to look after, peeuliar of course, 
short-sighted they probably are. Our allies are :—France, 
Prussia, Austria, and the Turk: under present circumstances 
the two former may be put out of the question. Russia is a 
signatory to the Treaty, which, we may be allowed to observe, 
she has not torn. But this purpose, sometime apprehended, 
and now revealed in Prince Gortschakoff’s circular, does not 
reach the whole length of what would warrant a declaration of 
war. The conviction is reasonable that Russia does not mean 
war, but is simply trying to impose upon what she considers the 
weakness and embarrassments of the signatory powers. Now 
this is to be met most efficaciously by diplomatic firmness and 
moderation. If the Czar and his advisers are well advised, which 
cannot be doubted, they must know that, driven to the ultima 
ratio, England, Turkey, Austria, and Italy will be equal to the 
occasion. 
. On every ground, therefore, the true conclusion is, in our 
opinion, hopeful. The Exchange is agitated; prices fluctuate, 
waver capriciously like the needle in a thunderstorm, sink, rise, 
and remain uncertain. This is quite destructive. It makes 
nothing, but much is lost. From “bears” to “bulls” the result of 
the conflict changes nothing. There is a struggle; much is looked 
for on one side and the other, but things are left in the aggre- 
gate nearly in the same relative position as before. 

To sum up, the final words would be, calmness and confidence. 
If we did uot desire to commit ourselves we should say, 
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emphatically, no war. Prospects apparently look gloomy ; but 
the darkest moment is that which immediately precedes the 
light. And Russia cannot intend to fight. She has got men ; 
where, however, is the money? This country, and its organs 
of opinion, need not boast; she has on, at least, one occasion, 
shown herself in default. Not now, however. Much has been 
written in the anti-Government press about what, in the defence 
of the country has been neglected ; but, everything is saved, if 
people engaged in these occupations shall reasonably remain calm 
and collected. 





a. 
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THE BANKER’S DAUGHTER. 


CHAPTER IV. 
Miss HARLINGFORD’s ADVENTURE. 


“ Peradventure —if successful—’twill be a grand surprise.”’ 
Beaumont and Fletcher. 


Tue solicitor, Mr. Fletcher, having paid the expected visit to Mr. 
Harlingford, held a long consultation with the ruined banker, and 
returned home. 

The visit was not altogether satisfactory to either of the two 
gentlemen. Mr. Fletcher urged the expediency of making the 
best possible compromise with the creditors of the bank, and 
advised Mr. Harlingford to permit him to make certain pro- 
posals, which he (the solicitor) felt confident would be accepted 
by the assignees, that would leave his friend, when affairs were 
wound up, in secure possession of, at least, a moderate competence. 
To the plans suggested by his solicitor, however, Mr. Harlingford 
positively refused to listen. He determined, he declared, to 
give up all. Severely blamed, even virulently assailed as he had 
been, through the press and by means of private letters, by many who 
would be sufferers from his failure (and this, he said, he naturally 
anticipated), he protested energetically that he was blameless in 
the matter. He could not attribute his failure either to extravagant 
expenditure on his own part, since, although he maintained a costly 
establishment, his expenses had always been kept within what there 
was reason to believe were his fair and honest profits ; or to undue or 
improper speculation, since he should have felt that he was doing 
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injustice to himself and others had he neglected to take advantage 
of a speculation which had promised such certain sueccess—one, in con- 
nection with which he had considered loss impossible, and into which 
he would confidently enter again were it in his power to do so. 
That the speculation had failed, and involved himself and others 
in ruin, was certain; but he was confident, in his own mind, that 
there had been foul play somewhere. As yet, so skilfully were 
matters arranged, so carefully and cautiously were the plans laid, 
that he was utterly unable to conceive in what manner he had been 
deceived, and therefore he put forth no excuse, He was satisfied 
that those who knew him best were convinced of his honesty and 
integrity of purpose, and he felt assured within himself that the time 
would arrive when he would be cleared in the estimation of the 
world. Until that day should arrive, he must submit to the in- 
curred obloquy as best he might. At least, no one should have it 
in his power to say that he had enriched himself at the cost of those 
who trusted him, as it had so unaccountably turned out, to their 
own loss. 

These were the arguments put forth by Mr. Harlingford in 
response to the propositions of his solicitor. In vain the latter, who 
had a sincere regard for him, urged him, for his only daughter’s sake, 
to reconsider his expressed determination. The father wavered for a 
moment when Mr. Fletcher spoke of his child, and of the severe trials 
to which she, accustomed from her birth to every comfort and luxury 
that wealth could purchase, must be subjected to, if he persisted in 
his resolve. But he overcame the momentary temptation, and replied 
that he had conversed with his daughter, and he was satisfied that 
she would support him in his purpose. 

By her mother’s will Miss Harlingford would inherit a small 
property which brought in an income of one hundred and fifty pounds 
a-year, He (her father) was her guardian, and had hitherto received 
the rents of this little estate. Unfortunately acting, as he believed, 
for her benefit, he had invested the greater portion of the money thus 
received, and that was lost to her through his failure. Still there 
were the rents of the past twelve months, untouched. These hun- 
dred and fifty pounds would enable them to establish themselves in 
some humble position, and he was confident that, until he was able 
to devise some plan whereby to secure a small income to himself, he 
would be welcome to share the small fortune of his child. 

This was the statement Mr. Harlingford made in response to the 
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solicitor’s question as to how he and his daughter were to exist, if he 
adhered to his purpose ; and although Mr. Fletcher spoke feelingly of 
the utter inadequacy of such a miserable pittance to supply the 
common requirements of persons who had moved in the sphere to 
which the banker and his daughter had been habituated, Mr. Har- 
lingford was not to be moved from his decision. 

When, however, he was again left to himself, a deep sadness came 
over him. He felt, as a father only can feel for a beloved child, all 
that the solicitor had urged in Miss Harlingford’s behalf. He almost 
felt that he had done wrong in rejecting the solicitor’s proposals. He 
pictured in his mind his child, accomplished, beautiful, intelligent, 
and surrounded by luxury, as she had ever been hitherto, and then 
he pictured her in the future, deprived of almost every enjoyment 
to which she had been accustomed ; deprived of the youthful com- 
panions of her own sex, with whom she had hitherto mingled ; 
cramped and confined in her expenditure, and with all her once happy 
prospects blighted, and he asked himself how she would bear up 
under these deprivations—bow he could bear to see her thus deprived ? 

True, he thought to himself, she had but a few hours before spoken 
as he could have wished her to speak. She had thought of him more 
than of herself; but would this last? Could he endure to see her 
pining beneath adversity until she became, perhaps, but a shadow of 
her former self? The picture was, to him, too terrible to contem- 
plate. His beloved Carrie reduced to penury! for to him, who had 
lately had the command of thousands, the possession of a poor hun- 
dred and fifty pounds in the bank, and an income of the like sum 
yearly, seemed penury indeed. 

At least, he thought he could confer with his solicitor again. 
He would await his daughter’s return, and hold the conversation with 
her that he had promised. He would place everything before her in 
its true light, and he would hear what she then said before he would 
make his final decision. And so, as the autumn day declined, the 
ruined banker sat by the window in his room in his new lodgings, 
awaiting the return of his child, who had already been absent much 
longer than it was her wont to be. 

There was, however, a reason for Miss Harlingford’s delay. 

Notwithstanding the brief conversation she had held with her father, 
the young lady had determined in her own mind, at least, to put it 
to the test whether or not she was able to exercise her talent for 
drawing and painting for a profitable purpose. She had left the 
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water-colour drawing that she had shown to her father on the table 
in their little parlour, but her portfolio was full of sketches and draw- 
ings, generally smaller in size, but some among them, she thought, 
fully equal in execution. Of these she had selected two or three of 
the choicest among the smallest, such as she could easily carry unseen 
beneath her cloak, and, without having acquainted her father with 
her purpose, she had taken these sketches-out with her, with the 
design of offering them for sale at the picture shop to which she had 
alluded. 

When she reached the shop in the Strand, she found so many 
persons crowding round it and gazing at the pictures in the window, 
that her heart failed her. 

“They will see me enter the shop,” she thought to herself. ‘They 
will guess my object. Perhaps they will be able to see me bargaining 
with the shopkeeper, through the window. I will wait until my return, 
when the day will be more advanced, and when there will, perhaps, be 
fewer idlers lounging about.” 

So, contenting herself for the present with looking into the window 
and again convincing herself that there were drawings there exposed 
for sale, and to which a price was affixed, certainly not superior to 
those she had with her of her own execution, she went on to her 
destination—the Park—where she strolled about, admiring and feed- 
ing the waterfowl] in the ornamental water with some biscuits she 
had bought, until the declination of the sun warned her that it was 
time to set forth on her return home. 

Once more she found herself in front of the picture shop. There 
were only one or two persons looking at the sketches in the window, 
but there was a gentleman inside the shop, apparently purchasing 
or about to purchase some drawings that lay before him on the 
counter. 

She thought she would wait awhile until he came out, although he 
was a nice-looking old gentleman, with hair as white as silver and 
a pleasant ruddy face. 

The gentleman came forth, and then two ladies entered the shop. 
She would wait until they came out. 

At last the shop was free of customers, and she was on the point 
of entering when her courage failed her. She found herself trem- 
bling like an aspen leaf. She would walk up and down for awhile 
and regain courage. 

At length it began to grow so dark that she felt that unless she 
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were to confess herself a very coward and return home with her object 
unfulfilled, she must make the attempt at once. Summoning up 
all her courage, she plunged over the threshold, still trembling in 
spite of herself, and presently stood at the counter. 

The proprietor of the shop—a middle-aged man who wore spec~ 
tacles—and a younger man, his assistant, who stood behind the. 
counter, seeing a well-dressed young lady enter, naturally supposed! 
her to be a customer, and the former having politely requested her: 
to take a seat asked what he should show her,— 

“J—I—do not wish to purchase anything,” she tremulously re- 
plied. “TI perceive that you sell drawings, and I thought, as that, 
is the case, that of course you must also buy them.” 

“‘ We do sometimes, Miss,” replied the picture-dealer, with a very 
perceptible diminution of courtesy that did not tend to reassure the 
timid young lady. “But,” he added, “ we have so large a stock on 
hand, and business is so dull—really no one seems to care to buy 
drawings nowadays—that we do not care to purchase except at a 
low price, and then only when the sketches offered are very good 
indeed.” 

“ T—I—have one or twoof my own drawing with me,” replied the 
young lady, “that I think—of course you are a better judge than IE 
—but that I think are equally as good as many of those in the 
window ;” and, with a trembling hand, she withdrew three small 
drawings from beneath her cloak and placed them on the counter. 

‘‘They are very small, and there is little demand for such 
sketches,” replied the dealer, as he took them up one by one and 
examined them critically. For this purpose he removed to the 
further end of the shop, as he said, to get a better light, where he 
conversed for some time with his assistant. At length he returned 
to the counter. 

“ Are you a professional artist, Miss ?” he inquired, still retaining 
the drawings, and looking intently into the young lady’s face. 

Now, if Miss Harlingford had been worldly wise, and had not 
possessed an inherent love for the truth, she would have replied in 
the affirmative. She felt, herself, that if she were a professional 
artist, she would have a better chance of getting a fair price for her 
drawings; but her love of truth prevailed over her desire to make 
the most of her abilities, and with a faint heart she murmured 
“ No, Sir.” 

“Ha! I thought not,” replied the dealer. “There is a lack of 
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firmness in the drawing, a bad arrangement of colour in the tinting, 
which betray the amateur ;” and he proceeded to find almost every 
conceivable fault with the sketches, until poor Miss Harlingford’s 
courage completely failed her, and she said, at length, 

* I’m sorry, Sir, to have given you so much trouble. I thought 
better of my poor drawings, and hoped to have been able to dispose of 
these as well as of many others that I have at home. I am afraid 
that I have over-estimated my abilities,” and she stretched forth her 
hand to receive back the rejected sketches. 

“ Stay, Miss,” said the dealer. ‘ There is, doubtless, a certain 
degree of merit in these productions; and, if you are desirous to dis- 
pose of them, I don’t mind purchasing them at a reasonable price. 
What do you ask for them ?” , 

“‘ What do you think they are worth, Sir ?” inquired the young lady. 

“‘ Nay, Miss, that is not the question. It is for you to name a 
price ; for me to say whether or not I can afford to purchase them at 
that figure.” 

Miss Harlingfourd had carefully noted the price affixed to the 
various drawings in the window before she had entered the shop. 
She had wished to be moderate in her demands, and she had thought, 
from a comparison with the others, that twenty shillings each would 
be a reasonable price to ask for her own. The remarks of the shop- 
keeper had, however, so damped her hopes, that she said tremulously, 
“Do you think, Sir, that ten shillings each will be too much to 
give ?” 

‘* Wheew !” whistled the dealer. “Ten shillings each !” he ex- 
claimed. “No. I could not think of offering more than five 
shillings for each, and even then I may never be able to sell them 
again.” 

“Then, Sir,” said the young lady, “I will take them back, if you 
please. I cannot afford to sell them for such a price,” and once more 
she stretched forth her arm to receive the sketches. 

“Stay, Miss,” said the dealer. ‘I understand you to say that 
you have others at home. I'll tell you what I will do. I'll give you 
eight shillings apiece for these. That is the utmost that I can 
afford, and you must let me see what other drawings you possess. 
Possibly we may be able to make a better bargain with them.” 

The young lady, greatly disappointed, was about to close with this 
offer, when the old gentleman whom she had seen in the shop, and 
for whose departure she had waited, re-entered. 


a) 
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“ T have called in again,” he began,—when he caught a glimpse of 
the drawings which the shopkeeper had placed upon the counter while 
he paid the price he had offered. 

‘Ha !” he exclaimed, taking up one of the sketches and examining 
it with the eye of a connoisseur. ‘‘ What have we here? Something 
new? Excellent, upon my word! Baxter (to the dealer), you have 
never shown me these, I would have bought them of you forthwith, 
and now, I suppose, they are purchaséd by this lady. It is really 
too bad, good customer as I am of yours.” 

“TI beg your pardon, Sir,” replied the shopkeeper, obsequiously. 
“‘T have but this moment purchased those drawings of this young 
lady.” 

“ Eh, what ! an artist, eh ?” continued the old gentleman, regarding 
Miss Harlingford with much interest. “ An artist, and a very clever 
artist, too!” he went on. “ Well, now (begging the young lady’s 
pardon, I’d have bought them from her, at her own price, if I’d known 
she had them for sale), but now I'll buy them of you at a fair profit. 
Come now, Baxter, how much did you offer for them ?” 

The shopkeeper hesitated to reply, and appeared confused. At 
length he said, glancing meaningly at Miss Harlingford, “I am 
about to pay the young lady three guineas for them, Sir ;” and as he 
spoke he laid three sovereigns and three shillings upon the counter. 

Miss Harlingford, however, saw through his motive, and instead of 
taking up the money she replied, 

“You are making a great mistake, Sir. I asked ten shillings each 
for my drawings. You offered me five shillings, and at length raised 
your offer to eight shillings each.” 

* Nonsense, Baxter,” cried the old gentleman, with much indigna- 
tion. ‘ Surely you never dared to offer such a price as five shillings 
each for such drawings as these? Abominable, really! A swindle, 
a perfect swindle !” 

“TI will purchase them of you, Madam, if you please,” he proceeded, 
now addressing himself to the banker’s daughter. ‘ You have not, it 
appears, received the money yet, so the purchase is not completed. 
I will give you thirty shillings for each sketch, and they are cheap 
at that price.” : 

“Nay, I insist—that is if you really desire to sell them,” he 
added, perceiving Miss Harlingford to draw back when he took the 
money from his purse and offered it to her, “I insist. I will not see 
any poor artist’ wronged—more especially a young lady.” 
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Miss Harlingford felt herself compelled to accept the money, if she 
desired to maintain her ré/e as an artist; and, as soon as she had 
placed it in her purse, she quitted the shop, followed immediately by 
the old gentleman, who did not even deign to notice the disappointed 
shopkeeper. 

“You are young—very young—to draw such sketches as these,” 
. he said, as he walked by the young lady’s side, after they had both 
quitted the shop; ‘‘and—you will excuse me, I’m sure—I’m an old 
man—old enough to be your grandfather—when I presume to hint 
that you must be in need when you find yourself compelled to accept 
‘such a paltry price as that swindling picture dealer offered ?” 

“No, Sir,” replied the young lady, “I cannot say that I am really 
in need. This has been my first endeavour to dispose of the work of 
my hands, andI really had no idea of the value of my drawings. 
Indeed, Sir, I am afraid that you have greatly over-rated their 
worth.” 

«By no means—by no means,” replied the old gentleman. “So 
far from that, I will take any number that you may possess at the 
same average price—according to their size and real value—if you 
will tell me where I may call and inspect them.” 

Miss Harlingford remained silent. She hardly knew how to 
reply. 

“ Ah—well—I see. There may be reasons,” muttered the old 
gentleman to himself. Then he said aloud—“ Well then, Madam, 
shere is my card. You may rather wish to bring your pictures to me. 
‘Or, if you prefer it, bring them to Baxter's, at auy day or hour you 
‘choose to appoint, and I will meet you there and take my choice 
‘of them at your own price.” So saying, he slipped a card into the 
-young lady’s hand, and, bidding her good-night, turned and walked 
in the opposite direction. 

Miss Harlingford glanced at the card and read— 


“Mr. AtrreD BLAckBuRN, 
“70, Cavendish Square.” 


And then, placing it in her pocket, hastened home, fearful lest her 
father should be alarmed at her unusually long absence, and yet 
delighted with the unlooked-for success of her first endeavour to earn 
money. 

She arrived safely at the house, and rushed up stairs as soon as 
the door was opened to her. ‘ Oh—dear Papa,” she cried, before 
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even she had entered the parlour, “such an adventure. I have been 
long, but you must not scold me until you have heard my story.” 

Her cheeks were flushed with excitement, and in her haste she 
did not observe until she had reached the centre of the room that a 
stranger was seated in conversation with her father. 

Mr. Harlingford, however, called her to him. “Come here my 
child,” said he. ‘ You have indeed been long absent. I have been 
really alarmed for your safety. But do you know who this is, my 
dear Carrie ?” 

“ Mrs. Flockton, I declare!” exclaimed Miss Harlingford, taking 
the hand and kissing the cheek of the elderly female with whom her 
father had been conversing. ‘ Well, well,” she added, “I certainly 
did not expect to see you here, Mrs. Flockton.” 

The adventure the young lady had to relate was postponed until 
she should be alone with her father. 





CHAPTER V. 


Mrs. Bessre Fiockton AND HER BRoTrHER CHARLIE. 


“O! bide ye, yet, O! bide ye, yet; 
Ye little know what may betide ye, yet.””—Scotch Ballad, 
WueEn the establishment in the Isle of Wight was broken up it was 
necessary, of course, to discharge the several servants, all of whom, 
with the exception of two or three-of the younger ones, had 
been in the family for many years. All were sorry to leave, 
and there was more than one among them desirous to remain, 
and to follow their old master and youthful mistress to London. 
Among these latter the most pertinacious was Mrs. Flockton, 
or Mrs. Bessie as she was usually styled—although she had no 
legal claim to the title of “ Mistress”—-who for many years had 
occupied the position of housekeeper at the Hall, and had, at 
the same time, enacted the joint parts of lady’s maid and humble 
companion to its young mistress. On the decease of Mrs. Harling- 
ford, at a period when her daughter was too young fully to realise 
the irreparable loss she had sustained, Mrs. Bessie had taken the sole 
charge of the little motherless child, for whom she had conceived 
almost a parent’s love. She had taught the little girl her letters, 
and had been her earliest instructress in the rudiments, until—Mrs. 
Bessie having imparted to her little pupil all she was capable of teach- 
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ing—Miss Caroline was sent to a boarding-school on the island, not 
many miles distant from the Hall. "When the young lady returned 
home to spend the vacations, and frequently for a day or two at other 
times, it was to Mrs. Bessie that she looked for all the trifling pleasures 
and indulgences that her mother, had she been living, would have 
been eager to bestow upon her, and thus, as we have intimated, the 
old housekeeper came to be regarded by her young mistress rather in 
the light of a humble companion than a servant, while the affection 
that the child had naturally conceived for the being who had been as 
a second mother to her in her tender years continued to exist as 
she grew towards womanhood. 

Yet Mrs. Bessie Flockton was not calculated, by her appearance, to 
attract the love of a child. At the date at which this story opens 
she had already passed her fiftieth year, although she was still as 
hale and active as she had been twenty years before. She was tall, 
thin and angular in frame, with sharp, regular features, keen grey 
eyes, and thin, tightly-compressed lips, which imparted an expression 
of rigid firmness to a countenance which might have been preposess- 
ing in her youth; and which, even now, was not ill-favoured. She was 
accustomed to wear a false front of flaxen hair, with rows of small, 
tight curls, which still further increased the rigidity of her aspect, and 
was usually attired in a black bombazine gown, with a white or yellow 
shawl folded with methodical precision across her bosom. Stern and 
imperative in disposition she was the dread of any unlucky indi- 
viduals among the inferior domestics who were guilty of carelessness, 
or who neglected their duties, although she was prompt to encourage 
the orderly and industrious. 

Stern and harsh, however, as she sometimes was to others, she 
had always been gentle and loving, and even submissive, in her de- 
portment towards her young mistress, and the idea that she must now 
part from her whose infancy she had watched over, and whom she 
had seen grow up from a pretty, engaging child to a beautiful and 
gentle woman, was terrible to her. 

The idea of separation was almost equally painful to Miss Harling- 
ford. Still, she felt that it was necessary that she and her old and 
faithful friend and attendant should part, at least for a time, for she 
knew not what would be the arrangements her father might make 
for the future ; and although one-servant, at least, would be necessary 
to them, she was well aware that however well-meaning were Mrs. 
Bessie’s intentions, and however willing she might be to perform the 
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menial service she offered to perform, if only she was permitted to 
remain, she was quite unfitted, alike by her antecedents, her disposi- 
tion, and her advanced years, to fill the place of a maid-of-all-work ; 
neither could she (Miss Harlingford) have been content to have seen 
her reduced to so lowly a condition. 

From long association with her young mistress, and also from 
natural inclination, Mrs. Bessie Flockton had acquired habits, 
manners and tastes above those of an ordinary servant, even of the 
upper class. Had she been really well educated, she would, in all 
probability, have enrolled herself a member of that worthy sisterhood 
vulgarly yclep’d “ blue-stockings,” for which position she was adapted 
by nature and disposition. As it was, she had read a great deal, and 
was partial to making a display of her erudition by means of quota- 
tions, or, more frequently, mis-quotations from her favourite authors 
—especially from Shakespeare—not always aptly chosen, although at 
times (unwittingly to herself) they came forth so pat to the purpose 
that a stranger might have regarded her as one of those most dis- 
agreeable of all created beings—a female wit. Moreover, she kept 
a voluminous diary, wherein, notwithstanding the severity of her 
aspect, and the brusquerie of her manner, the records were senti- 
mental in the extreme. 

Such a person was, Miss Harlingford very justly thought, hardly 
adapted to clean a doorstep, brush boots and shoes, or peel potatoes 
for dinner; so, sorely against the inclination both of herself and her 
young mistress, poor Mrs. Bessie was discharged with the other 
servants of the household. 

By Mrs, Bessie Flockton the parting was, of course, most severely 
felt. Possessed of very many good qualities, she had not always 
been the harsh, unyielding creature she now appeared to most of 
her fellow creatures with whom she came in contact. Had she 
married in early life, she would have been a true and faithful 
wife and a gentle and loving mother. When about thirty 
years of age, she was betrothed to a young man whom she 
loved with all the passionate devotion natural to a woman of 
strong feelings. By this young man she had been cruelly and most 
basely deserted, only a few days before the time appointed for her 
marriage, and after every preparation had been made, on her part, 
and on the part of her friends, for the ceremony. 

This cowardly desertion had almost proved fatal to her. She sank 
beneath it, and fell ill, and lay for some time almost at the point of 

VOI. XXX. , 77 





=a 








1042 The Banker’s Daughter. 


death, and when at length she recovered her health and strength, she 
was a changed woman. Her disposition had become soured ; she in- 
veighed against the baseness and ingratitude of mankind, and took 
upon herself a vow of celibacy. Still, a woman must have something 
upon which to lavish her affections. It is impossible to the sex to 
exist without loving, and happily for Mrs. Bessie Flockton (it was at 
this period that she assumed the title of Mrs.), she found in the 
motherless infant daughter of Mr. Harlingford that something to 
love and cherish that her heart craved for. 

Miss Harlingford, however, did not possess Mrs. Bessie’s undivided 
affection. Her father, after he had grown into years and long after 
the death of her mother, had married a woman much younger than 
himself, who died shortly after she had given birth to a male child. 
She filled the place of a mother to this young brother—nearly twenty 
years younger than herself—during his infancy, and her brother 
Charlie shared with her young mistress, all the affection she had to 
bestow upon her fellow creatures, Charles Flockton was unworthy 
of his sister’s love. He was wild, dissipated and ungrateful; and 
still, in Mrs, Bessie’s partial eyes, he was endowed with every manly 
talent and virfue. While a mere youth he was inveigled into making 
an unhappy marriage, and his fond and admiring sister, who found 
excuses for all his evil doings, charged most of them to this cause. 
It served a double purpose. It enabled her to inveigh against the 
folly and evil of matrimony, and to find constant excuses for her 
brother’s failings. Poor Mrs. Bessie! She had been wiser, had this 
portion of her affections been more worthily bestowed ; still, it were 
better that she gave a share of her love even to a worthless and un- 
thankful brother, than had she followed the example of certain of the 
maiden sisterhood and lavished all the affections of her woman’s 
heart upon a tortoiseshell cat or an ugly and vicious poodle. 

It was to her brother’s house that Mrs. Bessie Flockton went when 
she quitted Harlingford Hall. 

She was welcome, for she had saved money during her long years 
of faithful service ; and Charles Flockton knew full well that, so long 
as he had his sister near him to call upon, his own pockets need never 
be empty. 

Charles Flockton resided in the vicinity of Bowbridge, in the county 
of Essex, in the same house with his intimate friend, Reginald 
Baffin, a marine-store keeper in a somewhat extensive way of busi- 
ness. At this present time Charles Flockton was out of regular em- 
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ployment, although he occasionally assisted his friend Reginald, when 
both were sometimes absent from home for days together. He looked 
upon himself as an ill-used, unfortunate man. He had been a clerk 
in a bank, and in an insurance office; had been dismissed from both 
these situations for no fault (according to his own assertions) ; 
had then obtained a place as a messenger in a public office, 
from which he had likewise been discharged ; and had finally obtained 
the situation of town traveller for a mercantile house in the City, 
from which, as he stated, he had discharged himself, as he found him- 
self unsuited for the duties he had to perform. It was, however, 
whispered that he had been obliged to quit this service, and to borrow 
money at the same time from his sister, to make good certain deficits, 
and save himself from an investigation that might have led to un- 
pleasant results. This, however, might have been a mere piece of 
scandal. At all events he had latterly grown very low-spirited, and 
he consequently received his sister’s visit with unusual satisfaction, 
inasmuch as it promised to afford some change from the weary 
monotony of his present mode of life. 

It was the end of the first week after Mrs. Bessie’s arrival at Bow. 
Her brother, who had been absent from home two days and nights on 
some mysterious business with his friend Reginald Baffin, was seated 
opposite to her in the parlour, his elbows resting on the table, his 
head resting in his hands. He had been home but a few hours, and 
had not been to bed. His clothes were dusty, his boots covered with 
dry mud, his eyes were heavy, and his face pale, dirty, and unshaven. 
He looked as though he had not undressed himself nor sought a bed 
since he had quitted home two days before, and he occasionally 
yawned fearfully. Mrs. Flockton, Charles’s wife, was upstairs lying 
on the bed reading a cheap periodical. It was almost the first time 
since her arrival that Mrs. Bessie had found herself alone with her 
brother. She sat watching him, with a compassionate look, for some 
minutes ; at length she said, 

“My dear Charlie, you look thoroughly worn out; why don’t 
you go and lie down awhile, or shall I make you a cup of tea? 
and then, perhaps, if you have a good wash, you'll feel somewhat 
refreshed.” 

“‘T’d rather have a drop of brandy than your slip-slop tea,” replied 
Charlie, looking up and gaping widely. “ As to going to lie down, 
how can I, when that woman’s in the bed reading some confounded 
novelette. That’s the way she spends her time from morn till night. 
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No comfort in the house, and no enjoyment out of it. Could you get 
me a drop of brandy, Bessie ?” 

“Ts there any in the house, dear ?” 

“ Any in the house? If there'd been a gallon when I went away, 
there’d be none left. That woman upstairs would have made away 
with it—she and her friends together. No; there’s none in the house, 
and I haven’t a penny to buy any.” 

“ Wouldn’t a cup of hot tea do you more good, Charlie, dear ?” 
replied Mrs. Bessie. 

“No; I tell you, Bessie. I need something to cheer me up a bit. 
You know I never care for tea at any time. However, I suppose I 
must go without.” 

“ No, Charlie, I'll get it for you if you really need it, my dear. 
Where’s the bottle ?” 

Charlie pointed towards the cupboard, and Mrs. Béssie took the 
bottle from the shelf and went toa neighbouring public-house for 
the spirits. 

When she returned she had the change of a sovereign in her 
hand, which she began to recount before she put it in her purse. 

“ Bessie,” said her brother, casting a covetous. glance at the silver, 
‘if you have no especial need for that change to-day, you might lend 
it tome. Nota rap have I got in my pocket.” 

“T lent you a sovereign the morning you went away, Charlie,” 
replied his sister. 

“ Oh, keep the money if you fear to trust me,” said Charlie. 

‘* Charlie, dear, you know that I do not ; you know that you're 
welcome to anything I have to give or lend you; but I thought — 
that is, do not you get paid for your labour, whatever it is, when you 
go away from home as you did on Thursday ?” 

“Of course: but not immediately. Women don’t know any- 
thing of men’s work.” 

Mrs. Bessie handed the silver to her brother, who put it carelessly 
into his pocket, saying, 

“Thank you, Bessie. I'll return you the whole amount together, 
when I get paid for my last job.” 

Mrs. Bessie now placed the bottle, a tumbler, and some water, on 
the table. Her brother mixed himself a stiff tumbler of brandy 
and water, and then, observing that he was somewhat better, arose 
as if about to go abroad. 

‘Dear Charlie,” said Mrs. Bessie, “if you don’t mind, I wish 
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you'd sit and talk to me a bit. I’ve hardly been able to speak with 
you alone since I came.” 

Charlie hesitated, and then reseating himself, said, 

“ Well; if you have anything to say, say it; only make haste. I 
want to see Reggie Baffin on business.” 

‘**T only wanted to say, dear Charlie,” said Mrs. Bessie, timidly, 
as if she were afraid of hurting her brother’s feelings, “that it pains 


. me to the heart to see you in your present condition; you, that 


with your talents, and appearance—when you choose to make yourself 
look like a gentleman—ought to command almost any situation. 
Don’t be angry, Charlie. I know all that you have to contend 
against, and I feel for youas a sister ought to feel. But don’t you 
think, if you had a little help, just to set you up again, that you 
might do better than you are doing now ?” 

‘Where's the help to come from?” her brother surlily replied. 
“ And if I got it, what could I do with that wife of mine upstairs 
tied to me, and weighing me down like a stone?” 

“ As to the help, my dear brother,” Mrs. Bessie went on, “ I might 
find that, and perhaps, if we talk matters over, we might decide upon 
some plan that would, at least temporarily, free you from the trouble 
of which you complain. The other day I heard you talking about 
emigrating. Now, Charlie dear, though I should be sorry to see you 
go far away from me, still it might be for your own good to emigrate 
for a few years. I’ve heard say that fortunes are soon made abroad. 
Others have made fortunes in a short time, and surely you can do 
what others without half your abilities have done. Then you might 
return a rich man, and get a comfortable home of your own, and I 
might come and live with you Charlie. How happy we might be, 
especially if I lived anywhere near my darling Miss Carrie.” 

“ But the wife—-the wife, sister Bessie !” said Charles. “ You seem 
to have forgotten her?” 

“ No, dear, I haven’t. I’d thought about her. If you were away 
—I don’t mean to advise you to leave her altogether, Charlie ; 
since you have made such a mistake as to marry her, why you're in 
duty bound to support her. But, as I was saying, if you were away 
—say in America—she’d have to do something to help to support 
herself, till you returned—and why shouldn’t she? She was but a 
lady’s maid when you married her, and if she were compelled to work 
she might come round and learn to conduct herself better in the 
future. Think over what I’ve said, Charlie, and if you think well 
of it, why, I'll go and ask old Mr. Harlingford’s advice,” 
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Charles Flockton was about to reply, when the room-door was 
opened suddenly, and Reginald Baffin, the marine-store keeper, made 
his appearance, evidently much agitated or avnoyed about something 
that had occurred. 

He was a short, thick-set man, with a face deeply pitted with pock- 
marks, and with but one eye,—the other being covered with a black 
patch. His features were coarse, and his bushy grey whiskers met 
under his chin. He was dressed in a dirty fustian jacket and cor- 
duroy trousers, and his head was covered with a ragged sealskin cap. 
Altogether he presented a most repulsive appearance, and well might 
Mrs. Bessie wonder, as she had done, how her brother, who, when 
he chose, really did look like a gentleman, could select such a man 
for his friend and companion. 

Reginald Baftin, however, was reputed to be a man of consider- 
able wealth. He had large warehouses filled with all sorts of appa- 
rently valueless, though really valuable, goods ; and, though many 
people wondered how he had made his money, they tolerated him 
and even respected him for his wealth. 

“Here boy—come in—you,” he said, with an oath; and a boy of 
small stature, but who might have been any age between ten and 
fifteen, so far as one could judge from his features (which, though 
they were those of a mere child, wore an expression of precocity 
that stamped them with a look of age), entered with a bog upon his 
shoulders so weighty that he bent beneath it. 

“There, toss it down!” cried his master, and the lad threw the 
bag on the floor. 

The marine-store keeper then addressed Charles Flockton. 

‘“‘ Here's been a pretty go,” he cried. “‘Somebody’s been and split, 
that’s sartin, and if I on’y know’d who it was, cuss’em, they wouldn’t 
do it a second time. Howsomever, it’s no use talkin’. I’ve got part 
of the things in my rooms upstairs, and here’s t’other part. You must 
stow that somewheres out o’ sight. Tho’ they won’t be coming here 
to sarch, I reckon; and they may sarch the shop and ware’us as 
long as they please. Bless me! ’t’ud be a hundred pound fine if it 
were found out.” 

Charles Flockton turned paler than he had been before. He, how- 
ever, rose from his seat, and concealed the bag in the cupboard. 

‘* How did you make the discovery, Reggie ?” he inquired. 

“T see the boat a comin’ up the river,” answered the lad; 
“and I see the hofficers landin’, and [ went up to the wharf to 
meet ’em.” 
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“<« Hey, boy !’ says one on’em, as was the chief, ‘ whereabouts is 
Baffin’s ware’us’s ?’ says he. 

“T guessed somat was up, and I sent up to the creek, and as 
soon as I seen ’em fair started, I cuts home and tells the guv’ner. 
My eye! won’t they swear when they gets there and finds as they’ve 
been gammon’d.” 

“ Well, I must go back to the ware’us, Charlie,” said Baffin. “I 
must go and play the hinnercent. ‘Look round, genelmen. Lots 
o’ cooriosities from furren parts and the rest o’ the world besides. 
Choose what yer likes so long as yer pays for it,’” and he ended by 
bursting into a hearty laugh. 

‘“‘T reckon it’s all right this time,” he presently went on ; ‘‘ but it 
was a narrow touch, and we must be awake for the futur, Charlie boy.” 

With this, Reginald and the lad returned to the store, the former 
nodding with a knowing look to Charles Flockton as he quitted the 
room. 

Mrs. Bessie had looked on and heard all that passed, at 
first with astonishment, then with horror. It appeared bad 
enough to her to find her brother Charlie on terms of friendship 
with such a man as Baffin; but to make the discovery that 
both were united in some unlawful business, that had brought 
down upon them the officers of the law, was terrible to think of; and 
all the more terrible to her, in consequence of the mystery in which 
the matter appeared to be involved. 

“OQ! Charlie,’ Charlie, my dear brother Charlie, what is this?” 
she cried, appealing to her brother with clasped hands and tearful 
eyes, as soon as his repulsive-looking visitors had taken their depar- 
ture. ‘Tell me, for pity’s sake, dear Charlie, is there any danger 
to you? Hide nothing from me, whatever guilt you may have been 
led into by that wicked man. Remember that I am your sister !” 

‘What ails you, Bessie? What are you afraid of ?” replied Charles. 
‘There is nothing the matter. It’s a mere trifle at least, that’s all. 
T'll explain it all to you by-and-by. There’s no harm done to anybody, 
and nothing to fear, though perhaps I may as well be out of the 
way in case of acall. If any one asks for me, say that I’ve gone up 
to town ;” and, locking the cupboard in which he had placed the bag, 
he put the key in his pocket, and quitted the house, leaving his sister 
—in spite of his endeavours to pass matters off lightly—in a condi- 
tion of mind bordering upon distraction. 

(To be continued.) 
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Panking and Commercial Lato. 





Ir Company wrecking has not quite gone out of fashion, ex- 
perience shows that it has its perils as well as its profits. Two 
petitions to wind up the London and Suburban Bank have been 
presented, but both have ignominiously failed. The first hos- 
tile petitioner struck his flag at the last moment, and was 
ordered to pay the Company’s costs. The second fought “to 
the bitter end,”’ when it appeared that he held five shares, on 
which calls were in arrear. His petition was dismissed forth- 
with, and he was ordered to pay the costs of the Company, and 
ulso those of some shareholders who had joined in opposing 
the proceedings. 

Re the United Service Company, Limited, Major Johnston 
claimed to prove as a creditor in respect of loss sustained 
through the misconduct of George Edward Hudson, the defen- 
dants’ former manager. In September, 1865, the major 
entrusted Hudson with some shares and other securities, on 
which the Company was to receive dividends, charging the 
usual commission. This arrangement lasted till 1868, when 
the defendants went into liquidation, Hudson being allowed to 
manage their affairs until November of that year, when he left 
the country, having previously forged Major Johnston’s signa-— 
ture, and thus obtained the proceeds of the securities. It 
appeared that he had lived fast, kept several horses, and taken 
money by inconsiderable sums out of his employers’ till. Lord 
Romilly said that if all this laxity in looking after customers’ 
interests did not constitute negligence, he was at a loss to know 
what did, and therefore he held the bank answerable for the 
damage which Major Johnston had sustained. 

Smith v. Gray (P.O. of the London and County Bank). 
—tThe plaintiffs were first mortgagees of a ship on which the 
defendants subsequently had made advances, to enable her to 
start on a voyage from which golden returns were expected, 
but which turned out so unfortunate that after £830 had been 
spent in repairs and on bottomry bonds, the vessel was sold for 
£2,470. ‘lhe defendants paid over £1,600 to the plaintiffs, 
who contended that they were entitled to all the proceeds of 
the sale, the defendants having, as they alleged, made advances 
on their own account only. The court, however, held that the 
plaintiffs were first, and the defendants second mortgagees, so 
that the latter were entitled to deduct the £830 in dispute 
from the amount payable to the plaintiffs. 

We may briefly mention that in M’Call vy. The Australian 
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Meat Company, the insolvency of the plaintiff, the defendants’ 
manager, was held not to justify them in dismissing him from 
their employment, no express stipulation to that effect having 
been contained in the contract of hiring. In Cannon v. Rands, 
a bond given to buy off criminal proceedings against a person 
named Shinson, who had been prosecuted after all, was held 
bad, as having been given for an illegal purpose, and also be- 
cause, a prosecution having commenced, the consideration for 
the bond had failed. 

Tyler v. Yates, following the suit of Miller v. Cook, which we 
noticed some time back, seems in some sort to re-enact the 
usury laws. The plaintiff was the trustee of the late Lord 
Arthur Pelham Clinton, and the defendants were money- 
lenders who had advanced a considerable sum to Lord Arthur’s 
brother Albert during his minority, on the security of notes and 
other securities which the elder brother had given. The trans- 
actions were open and aboveboard enough, and the borrower 
was in no way deceived by the lender, but Vice-Chancellor 
Stuart set the securities aside on the ground that the bargains 
were unconscionable, the charges for commission, &c., having 
eaten up the money advanced several times over. The plaintiff 
was, however, ordered to repay uctual advances, with 5 per 
cent. interest and the costs of the proceedings. 

Several important points of company law have been decided 
during the past month. Re the County Marine Insurance 
Association, the official liquidator sought to compel an ex- 
director to refund £125 received by way of bonus on his shares 
so far back as 1867. An attempt was made to justify the ap- 
plication on the ground that subsequent events showed the 
company to have been not solvent when this bonus was paid, 
but the Master of the Rolls very truly said that no company 
could pay, and no shareholder could receive, bonuses declarable 
only on peril of proceedings to refund several years after date. 
The summons was dismissed with costs. The decision Re the 
Mercantile Trading Company, ex parte Baron Schroeder, went on 
much the same principle. The Baron held five £1,000 shares, 
for which he paid by as many Confederate bonds, when those 
now shadowy securities were at 90, adding £500 in cash to 
make up the par price of the shares. The company were un- 
wise enough in their generation to keep the bonds by them, and 
now the liquidator sought to make the shareholder pay over 
again, on the ground that the directors had acted ultra vires in 
taking bonds for cash. Sir R. Malins, however, said the com- 
pany’s books, and all other evidence in the cause, showed that 
the shares had been paid for, and had been so treated through- 
out, nor was he about to add to shareholders’ misfortunes by 
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allowing liquidatorial ingenuity to rip up long settled trans- 
actions. The application was, consequently, dismissed with costs. 

Re the Imperial Land Company of Marseilles, a new illustration 
of the perils of shareholding was furnished. The Imperial 
Company was formed in 1865, and re-constructed in 1867, when 
the Consolidated Land Company of France assumed to take over 
the Imperial Company’s assets and liabilities, granting one of 
its shares in exchange for each Imperial share on which £10 had 
been paid up, and granting 6 per cent. debentures for all capital 
subscribed in addition, by what may be called the amalgamated 
shareholders. The Rey. Mr. Jeaffreson, in reliance upon this 
arrangement, paid the Consolidated Company £264, being at 
the rate of £4 for each of his Imperial Land shares, receiving 
debentures for the amount, and believing that he had got rid of 
his liability for £10 per share of uncalled capital in the Imperial 
Land Company, and had also become a holder of Consolidated 
Land debentures. But both companies failed, their attempt at 
settlement failed to stand the severe tests to which it was sub- 
jected, and the Imperiul’s liquidator made a call, which Mr. 
Jeaffreson resisted, contending that he had paid £14 per share, 
and ought not to be asked to do more until his fellow sufferers 
had paid as muchas himself. Sir R. Malins, however, held that 
payment to one company was no discharge of calls made by the 
other, and that the rights of creditors could not be affected by 
arrangements of shareholders only. The call must be enforced, 
care being taken that shareholders in arrear should make good 
their default. 

Harrison v. Lowenthall showed how issues of law and fact 
sometimes run into each other. The defendants were consignees 
of four bales of wool, valued at £121. On the voyage to this 
country, the cargo was so injured that it became impossible to 
identify the bales which formed the cargo, and in consequence 
the insured consignee divided the proceeds rateably. An_ac- 
count was sent to the plaintiff’s broker, in which the defendants 
claimed £78, and the broker’s clerk, without examining it in 
detail, laid it before his principal, who drew a cheque for the 
amount, which was cashed by the defendants, If the broker 
had known all the facts, he could not have recovered back the 
money which he had paid in a considered transaction, and he 
would have been in the same position if he had been influenced 
by a mistaken view as to the law, which everybody is supposed 
to know. After long argument, the Court of Exchequer went 
in for substantial justice, saying that though there were diffi- 
culties on both sides, it was quite clear that the defendant had 
no right to the money, and that the verdict found against him 
must stand. 
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Settlements, matrimonial and other, have given rise to many 
legal contests, but seldom has the point been quite so curious 
as that which arose in Bartlett vy. Bernard. An old lady of 70 
had a life interest in property which on her marriage would go 
to her grandchildren. She got into difficulties, and in order, 
as was said, to defraud her creditors, she married a pauper about 
her own age, so as to effect a forfeiture, and thus, by operation 
of law, transfer the property and defeat her creditors. They 
sought to recover it, but as there was a legal marriage they 
were held not entitled to recover, although, with some show of 
reason, they contended that the marriage was collusive if not 
fraudulent. Re Wieland,a post nuptial settlement executed by 
the bankrupt in July, 1869, was sect aside as fraudulent and 
void, an inquiry having satisfied the court that it was made in 
contemplation of bankruptcy. Ez parte Tempest, re Craven and 
Marshall, a conveyance by one of the bankrupts to a creditor, 
who was also a relative, was impeached by the trustee as 
fraudulent as against the creditors. The Chief Judge and the 
Lords Justices in succession held that there was no ground for 
this contention, saying that to set aside a conveyance on the 
ground of fraudulent preference, the debtor must have acted 
voluntarily and of his own mere motion. Here there was 
pressure by the creditor, conjoined with the debtor’s desire to 
prefer a relation, and the mixture of motive being sufficient to 
validate the transaction,the appeal must be dismissed with costs. 

There has been comparatively little of interest in the bank- 
ruptcy cases of the past month. One noticeable feature has 
been the frequency of applications to adjourn sittings on account 
of the absence of debtors or creditors shut up in Paris, where 
at present there are no means of protesting bills, or taking any 
other equally every-day step, balloon or pigeon expresses not 
being available for aught but exceptionally heavy mercantile 
transactions. The affairs of several aristocratic insolvents have 
been before the court, with fearfully large totals of indebtedness, 
and the creditors’ prospects being almost as discouraging as 
those of a great firm which has collapsed during a punic. The 
Duke of Newcastle’s friends offered to pay 5s. in the pound on 
unsecured debts of £130,000, in order to take the estate out of 
bankruptcy, but the offer was refused and the bankruptcy is to 
proceed, though the dividend rejected is much more than the 
estate is likely to pay. Lord de Mauley seems to have sub- 
mitted to basdctaphey as a thing not to be avoided by a peer 
with liabilities roughly stated at £400,000, and assets of 
uncertain amount. The Earl of Winchelsea’s bankruptcy has 
gone as far as the first meeting, at which the creditors bitterly 
complained that they were likely to come off badly, though 
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their debtor kept up a fine establishment and lived at the rate 
of several thousands a year, the bulk of his property being 
secured by a settlement and a private Act of Parliament, so 
that no one cared to assume the trustees’ responsibilities. Lord 
Courtenay, eldest son of the Earl of Devon, is also before the 
court with secured debts of half a million, and £215,000 more 
due to unsecured creditors, this frightful total representing the 
liability of a nobleman who still wants some years of forty, and 
who must, therefore, have been piling up obligations at the rate 
of about £50,000 a year since the day he came of age. The 
trustee, however, spoke very well of the fils prodigue, stating 
that he had given very valuable information as to property 
which would come to him on his parents’ death, and had in 
every possible way assisted in the realisation of the estate, 
circumstances which make it the more regretable that a man 
with so much candour should have carried so little ballast as to 
make hopeless shipwreck of such excellent expectations. 

Re F. W. Brewer, the court was asked to restrain a Mr. 
Sternfield, who had covenanted not to carry on business as a 
shipping agent within 20 miles of Southampton, from break- 
ing his engagement, the ground of invoking this aid being that 
Mr. Sternfield’s proceedings were prejudicial to the bankrupt’s 
estate. The court granted an injunction as-prayed, recent legis- 
lation having made it as powerful as Uhancery itself, but sub- 
sequently allowed the defendant to continue the business on 
his undertaking to render accounts of his profits therefrom. 

Re Keilor, the Registrar took occasion to commend the course 
taken, both debtors and creditors having been consulted as to 
the appointment of a respectable and responsible trustee who 
had done his best for all parties, whereas, in many instances, 
the debtor had managed it all, or some other person had taken 
the opportunity of appointing a brother, a son, or a dependent, 
without any regard to the interests of the estate. In a second 
case the Registrar approved the trustee’s having deducted his 
commission, and handed over the net amount only; and ina 
third, his Honour said that, as a rule, a receiver would only be 
— when the assets were shown to be in danger. 

fr. Cornelius Walford, a barrister, and editor of the 
“ Insurance Times,” pleaded guilty to having published a libel 
on Mr. Forwood, a Liverpool underwriter, in which severe and 
unfounded imputations were cast upon that gentleman’s conduct 
in insuring a vessel at a high rate of premium. Explanations 
were given, the charge was unreservedly retracted, and a very 
humble apology was offered and accepted. Under these cir 
cumstances, the defendant was released on his own recognizances. 

James Stephen Tripp, a stockbroker, who had obtained secu- 
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rities to a large amount from two persons, and had afterwards 
dealt with them as his own, pledging and disposing of them to 
pay differences in speculative transactions, has been convicted 
and sentenced to eighteen months’ imprisonment, though he 
maintained that he had always acted honourably, and had been 
prosecuted by a person whose friends had been the principal 
cause of the losses which had ruined him. 

Robert d’Auray, a respectable-looking American merchant, 
has just been convicted of a series of very ingenious forgeries, 
after a trial which lasted nearly two days. The prisoner had 
gone to different bankers and money dealers, from each of 
whom he had obtained two drafts on Paris—one for a small 
and the other for a large amount. A few days afterwards he 
presented what seemed to be the larger draft at a country 
bank, saying that he did not mean to go to Paris on account 
of the war, and as, on enquiry, a draft for the precise sum was 
found to have been issued by the banker to whom application 
was made, the prisoner obtained the larger sum, less a small 
charge for discount, netting something like £1,400 in a few 
weeks in this way. Subsequently it was found that each of 
the larger drafts had been duly presented in Paris before any 
attempt was made to negotiate in England, and that the 
smaller drafts had been artfully altered to the larger sum, so 
that the difference represented the clear profit to the prisoner. 
It was not denied that the bankers had been victimised by an 
artfully concocted fraud, but the defence was that the forger 
was the prisoner’s twin brother, who exactly resembled him. 
The jury, however, remained unconvinced by the evidence in 
support of this very ingenious theory, and convicted the pri- 
soner, who was sentenced to ten years’ penal servitude. At 
the same sessions, Roca Metelli, an Italian, was convicted of 
forging notes of the Bank of Sardinia, and sentenced to five 
years’ penal servitude. In the case of Robert Atkins a similar 
sentence was pronounced, the instrument which he had forged 
and uttered being a cheque on the Metropolitan Bank for £75, 
really drawn in March, but which had been fraudulently altered 
to September. In every other respect the cheque was genuine, 
and for the defence it was contended that the alteration of date 
alone was not a forgery, but, as it had been proved that the 
cheque when lying ready drawn had been stolen from the 
drawer’s premises, the court overruled the objection, holding 
the fraud to be the essence of the crime, irrespective of the 
means by which it was effected. 
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Reports of Joint-Stock Banks. 


STANDARD BANK OF SOUTH AFRICA, LIMITED. 


Tue fourteenth ordinary general meeting of the shareholders in this bank 
was held at the offices of the company, 10, Clement’s Lane, Lombard 
Street, on the 28th October ; Mr. D. Mackenzie in the chair. 

The Secretary (Mr. W. F. Searle) read the advertisement calling the 
meeting ; the following report of the directors and statement of accounts 
was taken as read :— 

“ The directors submit to the proprietors the accounts of the company 
for the half-year ending 30th June, 1870, showing a profit, after payment 
of charges, appropriation to bad and doubtful debts, and inclusive of the 
balance of £378.9s. 1d. brought from the previous account, of £14,471.2s.8d., 
which they recommend should be disposed of as follows, viz. :-—To rebate 
on bills discounted, £5,876. 8s. 4d.; to dividend of 10s. per share on 14,606 
shares, £25 paid, and of 4s. per share on 4,320 shares, £10 paid, £8,167 ; to 
balance carried forward to profit and loss new account, £427.14s.4d. The 
reduction of £6,965 shown this half-year in the capital account, is for 
shares obtained at various times from debtors to the bank, but the final 
surrender of which has only now been completed. Except in one trifling 
instance, the general manager has credited the shares at their paid-up 
value. The directors are pleased again to report that their advices from 
the Cape are of a very encouraging character, the recent discoveries of 
diamonds and other circumstances having given an impetus to trade which 
cannot fail to act favourably upon the business of the bank. The direc- 
tors have appointed George Hay Donaldson, Esq., to a seat at the board, 
which the proprietors are asked to confirm.” 


Balance-sheet, 30th June, 1870. 


Dr. 
Capital, viz. :—14,606 shares, £25 paid, £365,150; 4,320 shares, 

£10 paid, £43,200 = £408,350 0 0 
Surrendered to the company “and forfeited, 955 shares, £25 paid, 

£6,375 ; 59 shares, £10 paid, £590 ; total amount as per last 

balance- sheet, £415,315; ne ea TPT at £91,819; en 


bills, £23,319. 6s. 4d. aia 115,188 6 4 
Liabilities on deposit and current “accounts iss ooo -» 460,694 13 8 
Bills payable and other liabilities ee ose ene ose «» 477,326 11 11 
Reserve fund 20,000 0 0 


Profit and loss, viz. :—Balance 31st Dec., 1869, "£378. 9s. ld. ; 
net profit for half-year ending 30th June, 1870, after appro- 
priation to bad and doubtful debts, £8,216. 5s. 3d.; rebate on 
bills discounted and not yet due, £5 9876. 8s.4d.... io 14,471 2 8 


£1,495,980 14 7 


Cr. 
Cash with bankers and at branches ose +» £128,510 19 2 
Bills discounted, remittances from branches, advances on 

securities, &c. .. one one ote oat - 1,326,292. 8 11 
Freehold premises in ‘London eee See 22,746 5 2 
Bank premises, furniture, tiga &e., in "South “Africa... poe 18,398 1 4 
Unpaid calls and premium .. ove vee see 33 0 0 





£1,495,980 14 7 
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PROFIT AND LOSS ACCOUNT. 
Dr. For the Half-year ending 30th June, 1870. 


Charges, including rent, salaries, taxes, remuneration to direc- 
tors and auditors, and all other expenses at head office and 











branches oe pas a éhe a ‘ui sill «. £12,654 14 9 
Balance carried down = oe se he sea 14,471, 2 8 
£27,125 17 5 

Cr. 


Gross profits (including balance of £378. 9s. 1d. brought forward 
from half-year ending 31st December, 1869), after deducting 
interest on deposit and current accounts, and appropriation to 


























bad and doubtful debts ... ‘ £27,125 17 5 
£27,125 17 5 
APPROPRIATION. 
Dr. 
Rebate on bills discounted, and not yet due... _ see £5,876 8 4 
Dividend of 10s. per share on old shares, £25 paid, and of 4s. 
per share on new shares, £10 paid, being at the rate of £4 per 
cent. perannum ... ope ove eee one ses oon 8,167 0 0 
Balance carried forward to profit and loss new account... roel 427 14 4 
£14,471 2 8 
Or. ee ee es ee 
Balance brought down ove ve eve - £14,471 2 8 
£14,471 2 8 
RESERVE FUND. 
Balance ... we on ae obs wis ose fort £20,000 0 0 
—— 


The Chairman, in addressing the meeting, said after the reports which 
had appeared in the newspapers of the diamond discoveries at the Cape, 
he thought the shareholders might be a little disappointed at the present 
report : at the same time, he hoped to be able to convince them that the 
business of the bank was not only in a sound and satisfactory position, but 
that its prospects were most encouraging. With these remarks, he would 
proceed to refer to the balance-sheet. The first item in regard to the 
capital account showed that that had been reduced £6,965, as stated in the 
report, in consequence of shares which had been held by the general 
manager against debts. These had been cancelled during the current half- 
year. At the time these shares were taken they were approximating to 
par value, and, therefore, the directors were justified in treating them as 
they had done. The capital account had now been reduced to £408,380, and 
in view of the increasiug business that had lately taken place in connection 
with the diamond discoveries, the directors did not contemplate an 
further reduction. The item of notes in circulation had increased £19,724, 
and he was happy to say that the bank’s notes were not only received with 
great favour throughout the colony but also in the diamond fields. The 
“post bills” had increased, but considering that these bore interest, that was 
no great advantage to the bank. The liabilities on deposit and current ac- 
counts had increased £2,407, showing that they were not stationary in 
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that respect. The item of “bills payable and other liabilities” had in- 
creased £34,574, but as this was principally in connection with exchange 
operations, which were always a source of profit, this was also a satisfac- 
tory item. The next item was that of net profit, which was £587 less 
than in the previous half-year. He wished them distinctly to understand 
that this was not in consequence of any loss, or any bad debt, incurred 
during the half-year, but it had been because the directors, in view of 
some outstandings (in addition to the sums which their general manager 
had set aside during the half-year), had further provided the sum of 
£3,000 against them. Therefore, the reduction in the amount of net 
profits, as now explained, was rather a satisfactory state than otherwise. 
In reference to this matter, he might just read to them this extract from 
a letter of the manager, dated 30th August, 1870:—“ No new ascertained 
bad debt, it will be satisfactory to learn, has been incurred during the whole 
half-year, although the bank’s operations have been larger than usual.” 
On the credit side, in the item of “ bills discounted,” &c., he saw an increase 
of £51,705, showing progress. Taking the profit and loss account, they 
would find that the item of charges, including rent, salaries, &c., showed 
an increase of £716. This was partly owing to some additional expense 
that had been incurred in sending out specie, which had led to an ex- 
penditure of £400. They had also had to pay £150 for increased note 
circulation, as they were aware there was duty on this circulation, in the 
colony, and there had been some trifling additions to the salaries of their 
officers who, he could assure them, were by no means overpaid. The item 
of £12,654 might appear to them a large item for charges, but when they 
took into account that they had sixteen branches, he thought they would 
agree with him that it would be impossible to obtain efficiency at a less 
cost. These were all the remarks he had to make upon the accounts, but 
before leaving the present and the past, he would congratulate them 
on the successful result of the appeal case which had been for so long a 
source of anxiety, not only to the directors, but to the shareholders—the 
case of Smith and others v. The Bank. This case wasdecided in the Privy 
Council some few weeks ago, and the directors stepped out of their usual 
course in issuing a circular to the shareholders in order that they might 
allay the anxiety which they felt upon the subject. There was aconsider- 
able sum at stake, some £20,000, but in addition to this, the credit of the 
bank was, to a certain extent, at stake. It must be satisfactory to the 
shareholders to peruse the shorthand writer’s notes of the judgment 
to find how thoroughly the conduct of the bank was vindicated by Lord 
Cairns in his lucid judgment on the case. The shareholders would, no 
doubt, expect a few remarks as to the future prospects of the bank, and in 
the first place, the great feature of the day was the discovery of the diamond 
fields. Their general manager stated his belief that the newspaper reports 
were rather understated than overstated, and there were various reasons 
why the diamond seekers should not tell the full amount of their dis- 
coveries, In the first place they would have heavy royalties to pay, and in 
the next place they might be put out of their claims by other miners. This 
being so, he (the chairman) thought they had every prospect of deriving 
great benefits from the influx of population which had taken place, and was 
still taking place in consequence of these discoveries ; and he might add 
that their general manager, fully alive to this, had established a branch 
bank upon the Vaal river, which he had no doubt would be a source of 
profit to the bank. But diamonds were not the only thing of importance 
to them as bankers in the colony. The natural resources of the colony 
were greatly increasing. He found by a memorandum he held in his hand 
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that the exports of wool from the colony last year amounted to £1,900,000. 
On a former occasion his predecessor in that chair had stated that he 
knew a gentleman who had at one time taken up the whole clip of wool in 
the colony. If, therefore, they found the yield of wool had increased so 
much, and other productions of the colony had increased so much, he 
thought they had a bright future to look forward to for the South 
African colonies, and as this bank was so firmly fixed in the attachment of 
the colonists, they would reap their full share of that prosperity. He had 
only further to add that the directors, taking the hint thrown out at the 
last meeting that it was desirable to strengthen the board, had appointed 
Mr. George A. Donaldson to a seat at the board, and his election would 
have to be confirmed. He concluded by moving the adoption of the 
report. 

Mr. White (director) seconded the resolution. 

Mr. Swinton thought £12,654 was a very large sum for expenses. He 
enquired whether the sum of £3,000 was required to meet bad debts in- 
curred previous to the last half-year, and whether that sum would be 
sufficient ? He enquired if the bad debts, on account of Mr. Pattison’s 
estate, had been liquidated or not. Were the whole of the bank’s sixteen 
branches remunerative? It was no doubt good policy to establish a branch 
in the neighbourhood of the diamond discoveries, but he thought this might 
be done by lopping off one of the existing least productive branches. With 
regard to the gold diggings, the land over which Sir John Swinburne and 
Co. had purchased the right, was some 600 or 700 miles from Natal, and 
it might be a long time before these diggings were established. He also 
asked if the company had lost anything by advances upon wool. 

Mr. A. Croll asked the amount of the company’s “ locks up P” 

A Proprietor asked why so large a sum was charged for rebate ? 

The Chairman, in reply, said the whole of the sixteen branches of the 
bank were remunerative. With respect to the question of forfeited shares, 
these shares were taken a long while ago as collateral security for other in- 
vestments; these shares were then credited with their full par value, and 
they had continued so in their books ever since. The gold diggings he did 
not lay too much stress upon; but he had no doubt that the large influx 
of population would add to the bank’s profits. ‘The locks-up he was 
— to say were considerably reduced, but he did not think any 

etailed information upon that point should be gone into at a public meeting. 
The rebate was taken at exactly the rate at which the bills were discounted 
for the time they had to run. 

Mr. Croll asked the rate of discount in the colony ? 

The Chairman said at Port Elizabeth the rate was 8 per cent. at the 
minimum. 

In reply to further questions, 

The ite said he had no doubt that by the altered state of affairs 
in the colony, the properties held by the company would be very much 
increased in value, and they would be able to realise many of their 
properties there at their full value. One of these properties was but 
a short distance from the diamond discoveries. (Hear, hear.) 

The resolution was put to the meeting and carried unanimously. 

The Chairman then moved the declaration of the dividends, as recom- 
mended in the report, viz.:—10s. per share on 14,606 shares with £25 
paid, and 4s, per share on 4,320 shares with £10 paid, to become payable 
on 1st November. 

This was seconded and carried unanimously. 

The Chairman then moved the confirmation of the election to-a seat at 
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the board of Mr. G. H. Donaldson. Hesaid this gentleman was a director 
of the Bank of Otago, and the English, Scottish and Australian Chartered 
Bank ; he had an extensive experience of colonial banking, and he would 
be a very valuable acquisition to the board. . 

Mr. Adams ssocuaal, and the resolution was carried. 

Mr. Donaldson returned thanks and assured the meeting that his zealous 


endeavours would be devoted, along with his colleagues, to promote the — 


best interests of this establishment. (Hear, hear. : 
A vote of thanks to the chairman and directors terminated the 
proceedings. 





CHARTERED MERCANTILE BANK OF INDIA, LONDON AND 
CHINA. 


Tue half-yearly ordinary general meeting of the shareholders in this bank 
was held at the London premises, 65, Old Broad Street, on the 15th inst. ; 
Mr. Geo. G. Nicol in the chair. 

The Chief Manager (Mr. D. T. Robertson) read the notice convening 
the meeting, and the minutes of the last meeting (which were confirmed). 
The report of the directors and statement of accounts (copies of which 
had been circulated among the shareholders) were taken as read :— 

“ The directors now present to the shareholders the half-yearly state- 
ment of accounts to 30th June last, showing a net profit of £20,235. 2s. 11d. 
An interim dividend of 4 per cent. for the above period has been already 
paid. The profits in the periods embraced in these accounts have fallen 


materially short of the reasonable anticipations of the directors owing to ° 


the continuous decline in Eastern exchanges almost down to a bullion 
point; but whilst the profits have been so unexpectedly small, it will be 
satisfactory to the shareholders to learn that, notwithstanding the numerous 
failures that have occurred consequent upon the sudden depreciation in the 
value of all Eastern produce caused by the war, the bank will sustain 
thereby but trifling, if any, loss. The directors propose that the half- 
yearly meetings shall be held a month earlier than at present, as the in- 
creased facilities of communication with the East will enable the accountant 


to make up a balance-sheet a month earlier. A resolution to this effect’ 


will be submitted to the meeting. 
General Balance.—Interim Statement for the half-year ending 80th June, 1870, 


- LIABILITIES. 
1. 
Capital paid-up... ove aes aes se eee .- £750,000 0 0 
Current and fixed deposits... ail 1 bie Rye .. 98,506,384 6 3 
Bills payable, notes in circulation, and other sums due to the 
public le ved whe odd dea eas pis «» 4,356,946 0 0 
Reserve fund ins ssi od ids ise sil nee 150,000 0 O 
Profit and loss account— 
Net profit for half-year to 30th June, 1870 she eee 20,235 2 11 
£8,783,565 9 2 
—_——— 
Cr. . 


ASSETS. ao 
Coin and bullion ... ae .«. £1,536,396 8 4 


Cash with bankers and money at call... es 3 +» 985,073 15 7 


Carried forward ... £1,921,470 3 11 
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Bronght forward ... £1,921,47@ 3 11 

Government securities mn alk lei a ae .» 877,890 3 2 

Landed and house property at head office and branches we 223,732 12. 1 
Bills receivable, in hand and on deposit, loans, and other debts, 

&c., due to the corporation a is ea sed «. 5,760,972 10 0 


£8,783,565 9 2 
———s 


PROFIT AND LOSS ACCOUNT. 


Dr. 
To expenses of management at head-office, ten branches, and 

six sub-agencies ... eee a Ren oe on «. £53,455 7 8 
Balance carried down ooo ose ote vn pen ee «= - 20,235 2 «AL 


. £73,690 10 7 





be July 1. To dividend for half-year ending 30th June, 1870 £30,000 0 0 
ir. 


By gross profit for half-year ending 30th June, 1870, afte: 
deduction of English and Indian income-tax... see -- £73,690 10 7 


£73,690 10 7 








1870, July 1. By balance brought down eos cas «. £20,235 2 11 
RESERVE FUND. 


Dr. 
To balance carried down ... ase = pon eae .» £150,000 0 0 

















£150,000 0 0 

Cr. 
By balance on 31st December, 1869 sia pie lien -. £150,000 0 0 
£150,000 0 0 
1870, July 1. By balance brought down... sus, wwe £150,000 0 0 


The Chairman, in moving the adoption of the report, said he was sorry 
to say the directors could not consider it satisfactory. As far as regarded 
the balance of the accounts, they would see that there was not much 
difference, compared with the last six months, except in this particular, 
that their available resources were more actively employed upon the 30th 
June than on the 31st December. This indicated a prospect of a better 
state of affairs for the current half-year. They would observe that a con- 
siderable addition had been made to the item of government securities. 
That was so far productive to the bank. Turning to the profit and loss 
account, it was a matter of regret to the directors that they had only 
made the unsatisfactory amount of profit there shown. The cause of this 
it was scarcely necessary to refer to; all of them connected in any way 
with the India and China trade would testify to the very trying six months 
through which they had passed. In the whole course of his long ex- 

rience of the trade of those two countries, he (the chairman) had never 

own £0 difficult and trying a period before. The exchanges were so 
disadvaritageous that in many cases operations were actually carried on at 
a loss. Under these circumstances, small as the profit was, it was almost 
a wonder that it was so much. He hoped they would not infer from the 
last six months that the current six months would be of a similar 
character. Formerly, as they were aware, the second half of the year 
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was always the best. The last few years it had been otherwise, and there 
was every prospect of the second half of this year showing a much more 
satisfactory state of affairs. It would be seen that the balance of profit 
upon the half-year was insufficient to pay the dividend. He would explain 
that when, some years since, the course was adopted of paying dividends 
on the 1st January and the 1st July, it was at the suggestion of Mr. 
Howard, his predecessor in that chair. At that time they had the funds 
in hand to pay such a dividend. Subsequently, however, events had placed 
them in a less favourable position, but they were unwilling to make a 
change, in the hope that times would improve, and again place them in 
their old position. The result of the last six months had, however, shown 
them the inconvenience of anticipating profits. Therefore, henceforward, 
it was determined that the dividends should be paid when the accounts 
were closed. For this purpose they had made arrangements for Vp ges, 
the closing of the accounts, and hereafter the dividends would be pai 
early in April and October. The cause of the falling off in their profits 
during the last three or four years, was the diminution of trade in India 
and China ; if merchants suffered, bankers must also suffer, and one great 
cause of suffering had been the very unsatisfactory state of the cotton 
trade since the American war. The cotton trade of India and China had 
been placed in a very uncertain and unsatisfactory position. All this was 
now passing away ; the price of cotton and other India and China produce 
had now fallen much in value, and that hereafter they would be able to 
carry on business upon a safer and sounder basis than they had done 
hitherto. One other point he wished to refer to, and that was the pro- 
vision that had been made for past due debts. They were aware that the 
directors had been very desirous to get rid of the past due debts as soon 
as they possibly could. They had been induced to defer it, in the hope 
that in the last two or three years they would have accumulated such a 
balance as would enable them to write off these debts without trenching 
upon the reserve. They had another reason for following that course. 
That was that of the past due debts, three-fourths of the whole amount 
was due bya firm to which he would not allude more particularly. They 
had not hitherto been in a position to form an estimate of what that 
estate would realise. They were now able to do so. Indeed they were 
now about concluding arrangements for closing that account. (Hear, 
hear.) He could only tell them further that having formed a very close 
examination into the old accounts, the directors had resolved to recommend 
to be written off—subject, of course, to the approval of the auditors— 
on the 3lst December next, £110,207. That would at once sweep away 
these past due debts. Some of the assets were valued at a very low figure, 
and any improvement in their realisation in this respect would render 
these accounts so much the better. This done, he hoped they would be 
able to go on steadily building up a reserve fund again, and so far restore 
the prosperity of the bank. The Chairman concluded by formally moving 
the adoption of the report. 

Mr. Richardson seconded the resolution, and said he had taken out a 
few figures from the accounts which he should submit to that meeting. In 
the last six months the coin and bullion, cash with bankers, and money at 
call, amounted to £3,230,000 ; in the present report it stood at £1,921,000, 
a decrease under that head of £1,380,000 : while, on the other hand, the 
bills receivable and government securities, which amounted in the previous 
six months to £5,412,000, now stood at £6,638,000, showing an increase 
of profit bearing securities of £1,226,000. That was a very great feature 
to his mind in that part of the accounts. Another point to which he 
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wished to refer was this, that whereas in the profit and loss account the 
gross profit was shown to be £73,690, the expenses were £53,455, or 72 
per cent. upon the amount of the gross profits. On a previous occasion he 
expressed a hope that this subject of the expenditure would receive the 
careful attention of the directors, and if the chairman gave them 
the assurance that it had received this attention, and that it was 
not possible, with a due regard to efficiency of management, to fur- 
ther reduce the expenses, he would be satisfied. At the same time 
he must confess that 72 per cent. was a very high rate. The fixed 
deposits amounted to £3,500,000. Now, a few years ago, when the 
exchange was favourable between India and China and this country, and 
the Indian exchanges were equally favourable, they could well afford to 

ay 5, 53, or 6 per cent, for deposits, but any one acquainted with Indian 
aa knew that the rupee, which at one time would sell at 2s, 2d., was 
now 1s. 10}d. The China Exchanges were the same, and this state of 
affairs was apparently not an exceptional state of things. He rather ac- 
cepted it as the normal position. This being so, he would suggest whether 
it was desirable to take so large an amount of deposits at the same rate of 
interest as that paid formerly when the exchanges were so favourable. A 
reduction of 1 per cent. upon the £3,500,000 would give them £35,000 a 
year, and this would make a grand addition to the profit and loss account. 
A great change would soon come over the trade of India and China, and 
he thought if they wished to command success they must make some 
change in their arrangement with respect to deposits. He thought it 
would be well if some understanding upon this subject was come to by the 
Indian bankers, and he would commend this suggestion to the earnest con- 
sideration of the board. 

The Chairman said the remarks of Mr. Richardson were, to his mind, 
exceedingly sensible and practical. With respect to the expenses, he could 
assure them that no question had engaged so much of the directors’ atten- 
tion. It was only lately that a committee of the board was appointed to 
investigate minutely the expenses of every branch, and the conclusion 
come to was, that they had carried reduction to every possible extent con- 
sistent with efficiency of management. (Hear, hear.) It was nece 
in the conduct of a bank of that character, to have an able, skilled, and 
trained staff; this they had, and shareholders would be aware that this 
was a very difficult thing to get in India, and must be well paid for. He 
must deprecate pushing economy too much, to the jeopardy of the true 
interests of the bank. (Hear, hear.) No subject had been more closely 
watched by the directors, and they had come to the conclusion that they 
could not reduce the expenses now. With regard to the interest upon 
deposits, he stated, at the last meeting, that the directors contem- 
plated doing what had been so well expressed by Mr. Richardson. Many 
of these deposits were for a fixed period; the directors were gradually 
reducing them, and although the effect of this might not be felt much in 
the present, or even in the next half-year, in some future account they 
would feel the benefit. With respect to the exchanges, there was a good 
deal in what Mr. Richardson had said; he believed with him, that the 
extreme rates which ruled formerly will not occur again; but, at the same 
time, he did not think the present should be accepted as the normal rates. 
He thought the position of exchanges in India, for the last three years, 
had been singularly exceptional, and such a three years he did not think 
would occur again. In the face of all these things, he did not think the 
directors had done so badly. Their profits had been 13} per cent., and he 
thought next year the result of operations would be proportionally better, 
as the trade of India and China improved, (Hear, hear.) 
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The resolution was then put to the meeting and carried unanimously. 

The Chairman then moved a resolution, appointing the half-yearly 
meetings of the bank in future to be held in the third weeks in April and 
October. 

Mr. Larnach seconded, and the resolution was carried. 

A vote of thanks to the chairman and directors terminated the pro- 





BALLARAT BANKING COMPANY, LIMITED. 


Ar the eleventh ordinary general meeting, held at the Banking House, 
on the 2nd August, 1870, Mr. Robert Fawell Hudson, M. D., chairman of 
directors in the chair, 

The Manager, Mr. I. J. Jones, read the minutes of the last general meet- 
ing, and the report, which was taken as read 


General Balance-shect at the 30th June, 1870. 
Dr. 
CAPITAL AND LIABILITIES. 
Proprietors’ capital, viz, :—10,000 shares of £10 each, whereof 
has been called-up £5 per share, £50,000 ; 10,000 shares of 
£10 each, called-up £1 per share, and payments received in 


anticipation of calls, £13,927... om; eee. 0 
Amount due by the bank on deposits fixed and at call, “current 

accounts, and all other obligations _... wn 64,599 13 4 
Reserve fund ee ove ose eee ees coe 12,000 0 0 
Profit and loss net balance eee ove eee vee ous 7,624 8 9 








£148,151 2 1 
ae RE RE 


ASSETS. 
Bills receivable, cash credit advances, cash at bankers and in 
hand, together with all other debts due to the bank . £139,051 14 7 
Bank premises (including purchase of freehold), furniture, &e. 3,830 0 0 
Ballarat corporation debentures, 64 percent. ... eee 5,269 7 6 





£148,151 2 1 
SF 
Profit and Loss Account at the 30th June, 1870. 


Dr. 
Current expenees, erate management, gee: taxes, 
stationery, &c. .. oes £894 3 5 


Interest any ind accrued on deposits, fixed and atcall —... 1,652 16 0 
Dividend at 10 per cent. per annum on capital called up and in 
-advance, £3,029, 14s. 8d.; reserve fund, £1,000; balance to 





profit and loss, new account, £3,594, 4s, 1d. eon, :jj ase ‘7,624 8 9 

£10,171 8 2 

Cr. A a 

Balance at 31st December, 1869 ... ol £3,391 5 4 
Gross profits for the half-year, after making provision | ‘for bad 

and estimated doubtful debts... 6,780 210 


£10,171, 8 2 
> ase 
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RESERVE FUND. 








Dr. 
Balance see eee eee ee ee0 eee eee oe £13,000 0 0 
£13,000 0 0 
Or. SE SEMEN 
Reserve at last balance... oes ce ons one «. £12,000 0 0 
Profit and loss account... eas sib ook eee ea 1,000 0 0 


£13,000 0 0 





The Chairman, in moving the adoption of the report, said, I have great 
pleasure in referring to the various items set down in the report just read, 
and that I may congratulate you upon s0 satisfactory astatement, and on the 
position of the bank. The gross profits, including a balance of £3,391. 5s. 4d. 
brought forward from the last half-year, amount to £10,171. 8s. 2d. 
After paying interest to depositors and current expenses, we have left a net 
profit of £7,624. 8s. 9d. for distribution as recommended in the report, to 
be applied in payment of the usual dividend of 10 per cent., carry £1,000 
to the reserve fund, and carry forward under the head of profit and loss 
new account the sum of £3,594. 14s. 1d. I am very glad to see this item 
increasing, as it is to some extent a guarantee to proprietors that we have 
a 10 per cent. dividend always in hand, in case of any diminution of our 
profits during the half-year, and at the same time supplementing our re- 
serve fund, which now amounts to £13,000, or, with the unappropriated 
profits, to £16,594. 14s. 1d.,an amount exceeding one-fourth of our paid-up 
capital. I think, gentlemen, you must be well pleased with such a state- 
ment when you consider since last meeting commercial affairs, not only in 
Ballarat, but throughout the colonies generally, have assumed a very critical 
position, and that the period may be noted as one of unparalleled depression, 
and as a consequence has had its disastrous effects on the great mining, 
and to some extent, the agricultural enterprises of this district, causing fluc- 
tuations and loss in the value of mining property to an extent hitherto 

nown, and the entire cessation of many new mining adventures 
undertaken with fair prospects of success; but I am happy to be able to 
tell you that, instead of any diminution of profits, the profits of the past 
half-year exceed those of the preceding one by £639. 1s. 3d. This fact will 
show that the business progresses, notwithstanding the critical season 
through which we have passed, and I do hope the crisis is now . 
as I can already see some indications of an improvement in trade in the 
district. No man acquainted with Ballarat, or having a knowledge of its 
mining population, will imagine for a moment that mining enterprise will 
be long at a comparative stand-still; yet I am inclined to think it will 
have its beneficial effects hereafter, and will spur on men to adopt a better 
system of working our mines. There is no doubt but some of our large 
companies, such as the Winters, Hand and Band, and others, are only the 
pioneers of mining in the extensive district to the west of Ballarat, and 
they will by-and-by open up fresh gold fields, and prosperity will return 
again, as we have seen it before. review of the business of the pre- 
ceding five years gives me additional confidence in predicting a continued 
success of our future operations. We must not forget that Ballarat has 
ceased to depend wholly on its gold mines ; we must remember that it is 
the centre of the most extensive and richest agricultural district in the 
colony, and has already achieved great importance as a manufacturing 
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district, and its water supply and climate are greatly in its favour, as 
tending to make it the most prominent inland town of Australia. ut 
to return to figures, it may not be out of place to briefly glance at the 
progress of this institution since its formation—having now completed its 
fifth year. I cannot expect shareholders to remember the several items 
in the last ten balance-sheets, and whilst it is only in keeping with the 
policy of the bank to keep its proprietors well informed of the bank’s 
progress, I will read for you some details compiled showing a comparative 
statement of the various items, and the operations during the five years. 
I find that our average paid-up capital at the close of each half-year has 
been only £41,000 odd, whilst our gross profits from all sources during 
the same period have been £54,979. 6s. 2d., or close upon £55,000, and 
this has been distributed somewhat as follows :—We have paid our share- 
holders £18,911. 4s. 10d. ; we have paid to our depositors £10,724. 10s. 8d. ; 
paid all our preliminary expenses, somewhere about £566, whilst our 
expenses have absorbed £7,961. 12s. 10d., and the remainder presents the 
magnificent sum of £16,594. 14s. 1d., which stands as a reserve fund. It 
may be said that we have done well for shareholders, and given a large sum 
to depositors ; but we have with it been of greatservice to the district in 
which our operations are carried on. During the five years we have dis- 
counted bills for landed proprietors and tradesmen of this district to the 
amount of more than one million sterling—the exact amount being 
£1,098,676. 8s. 10d., exclusive of cash credits, which stand at £44,312. 2s, 6d. 
at our balance. So large an amount of discount accommodation, when the 
small called-up capital is taken into account, clearly shows that we have 
kept our funds in activity, and with it we have the satisfaction of knowing 
that many have realized competencies and established homes by our 
assistance, and many of these are now our best and most valued customers. 
I may say this with some pride, but I hope without boasting, that no. in- 
stitution I know of has assisted so many industrious deserving men, and 
contributed to enrich and settle them on the rich lands of the district. 
We have thus got our institution on such a firm basis that I have no fear 
its business will diminish, it has only to go on in the same groove, and in 
a few years I hope we shall be compelled to increase our dividends con- 
siderably. A district bank has many advantages, amongst the chief of 
which are that the directors and manager are well acquainted with the 
commercial position of its customers. When we first started we were con- 
stantly being told that the expenses would eat up the profits, but the 
fact has just been the reverse. It has only cost us in management an 
average of £15. 18s. 6d. out of each £100 of profits since our com- 
mencement, and this item I have no hesitation in saying will bear favour- 
able comparison with any other banking institution either in the colony 
or elsewhere ; thus you see that objection has been most satisfactorily 
answered. Another fact worth recording is, that we have paid our de- 
positors fully £4,000 more than they would have got if they had de- 
posited their money in the Government Savings’ Bank. The Argus has 
stated that Mr. Grant has settled upwards of 40,000 persons upon the waste 
lands of the colony, which I have no doubt of ; and this I can say of my 
own knowledge, that many hundreds are settled in this district, and very 
large numbers have been assisted by this bank, and many of those settlers 
have told me that this liberal Land Act, and our assistance, have been the 
making of them. I will not attempt to indulge you with a financial state- 
ment, after the manner of our colonial Gladstones, as to how much we may 
expect from this or from that source in the future, but this much I may 
venture to predict, that this half-year will be as good or better than 
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the last, and that as long as our business is conducted on its present firm 
basis, our profits will continue to be good and the business sound and free 
from risk. 

Mr. J. Wright had much pleasure in seconding the resolution. He was 
happy to say he was a shareholder now, although he was not a short time 
ago, and he could say this, that it was the most profitable investment he 
had made. 

Dr. Embling said he had been expected to second the adoption of the 
report, &c., but there were so many enthusiastic shareholders present 
that he was compelled to wait and take breath. He had lately felt a 
great deal of uneasiness on account of banking stocks, and he could tell 
them that the only stock he had felt confidence in was this little bank of 
Ballarat. He would now be compelled to third the motion, it having been 
already seconded. 

The Chairman then put the motion to the meeting which was carried 
unanimously, and afterwards announced that the dividend would be payable 
at the Bank on and after the following Friday. 

Mr. Anderson said there was one duty they had to perform before the 
Chairman vacated his seat. He would move a vote of thanks to the retiring 

i rs, Messrs. Mitchison and Goodall. Mr. Mitchison, he said, had been 
a long time a director, and had devoted a great deal of time. to the duties 
of his office. Mr. Goodall had not been so long a director, but had been a 
valuable man on the board. 

The Chairman seconded the motion, which was carried unanimously, 

Mr. Mitchison stated that, during his term of office, he had done all he 
could to bring money to the bank’s coffers, and whatever the result of the 
election would be, he would still continue to do all he could to promote 
the interests of the bank. 

Mr. R. Lewis moved a vote of thanks to the directors, which was seconded, 
and carried unanimously. 

The election of directors and auditurs was then proceeded with and re- 
sulted as follows—Directors, J. P. Fennings, 2,289 ; W. Cameron, 2,101 ; 
F. R. Mitchison, 955 ; Edward Trenerry, 808. The two former are there- 
fore duly elected. For the appointment of auditors there were seven can- 
didates, and the result of the ballot went in favour of Messrs. J. B. M’Quie 
and George Perry. 





LONDON AND SOUTH AFRICAN BANK. 


Tue ordinary half-yearly oe meeting of the proprietors of this bank 
was held at the City Terminus Hotel, Cannon Street, on the 3rd 
November ; Colonel Holland, deputy chairman of the board of directors, 
residing. 

The General r (Mr. W. M. James) read the advertisement 
calling the meeting, and the minutes of the last meeting (which were con- 
firmed). The report of the directors and statement of accounts were taken 
as read. 

Srr,—We beg to hand you a statement of accounts for the half-year 
ending 30th June, 1870. The net profits amount to £13,255. 19s. 3d., out 
of which £2,500 has been carried to the reserve held against losses, and 
from the remaining sum of £10,755. 19s. 3d. the directors have resolved 
on making a payment to the shareholders of 7s. per share in anticipation 
of the yearly dividend, carrying the balance £2,005. 19s. 3d. to the next 
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account. A cheque is enclosed for the amount due on the shares standing 
in your name on the 17th instant. Business has improved during the 
half-year, and the discovery of diamond fields in South Africa is likely to 

rove of benefit tothe colony.—I am, sir, your obedient servant, WILLIAM 
M. JAmeEs, General Manager. 


Statement of Liabilities and Assets, London Office and Branches, 30th June, 
1870. 
LIABILITIES, 


Dr. 
Capital paid-up a ae a ee ee ee ee lO 
Circulation—notes and bank post bills edad’ 9d! pte: "ges 24,962 17 6 
RI a a 8 eats aera mae eet a 163,032 2 8 
Bills payable and other liabilities Gb bse!) teed! debe Tee 72,237 5 10 
Balance of profit and loss account =... tee tee teen 10,755 19 3 





£770,988 5 3 





ASSETS, 
Cr. 

Specie onhand and cash balances... ssn eee wee eee Ss £75,975 18 4 
Bank premises, furniture, fittings and other property... ... 21,079 14 10 

Local bills discounted, bills receivable, Govern- 
ment and other securities ... se se. £601,185 
Bills overdue—less partial payments ... ... 107,485 
TAOS TOSEEVER 100 sce tee tee tee 34,738 


ronear 
aac 


673,932 12 i 








£770,988 5 8 





Profit and Loss Account, London Office and Branches, for Half-year to 
June 30th, 1870. 


Dr. 
Interest, commission, andexchange paid .- ...0 .. ws £4,370 10 2 
Charges for the half-year; including rent, taxes, and all other 
expenses, at head office and branches ... 0... 9 see ses 8,145 4 8 
Rebate on Billsmotd@me) + ass |' sca: 6h ||! 6h05: deni: {pes rycene 2,004 17 11 
Balance down ee! (1 Ramet The) > opel Frese, croedert: [een Trapheb 10,755 19 3 





£25,276 12 0 








Cr. 
Balance brought forward from 31st December, 1869 
Rebate on bills not due 31st December, 1869, 
brought forward... = net eee 
Gross profits for the half-year ending 30th June, 
1870 ... cee coe eee ose ew» 25,650 0 0 
Amount reserved against losses ... oe -» 2,500 0 0 


a £146 410 
£1980 5 10 








25,130 7 2 





£25,276 12 0 
Balance down eae en aob 


The Chairman, in addressing the meeting, said—Gentlemen, as you are 
no doubt aware, this is an interim meeting, and we have no resolution to 
pass until after the meeting, when we vhall hold an extraordinary meeting 
for the special business of which you have had notice. We merely present 


eT 
eee ose tee -» £10,755 19 3. 
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you with accounts up to the end of the half-year ; and we inform you what, 
in the opinion of your directors, it is prudent and judicious to pay on 
account ; and we are ready to give any information that any of the share- 
holders may wish to have upon the accounts. With regard to these 
accounts then, gentlemen, I may begin by saying that they are more 
satisfactory than any we have had for a considerable time, although by 
no means what we could have wished, or what I hope we yet may attain. 
For instance, the profits are £3,000 more than they were in the last half- 
year, and I think £4,000 more than they were in the half-year before. 
That is satisfactory. I will, gentlemen, as I have been in the habit of 
doing, and I think with your approbation, run cursorily over the accounts, 
giving you information upon one or two points, and then read you one or 
two extracts from reports of our managers in Africa. Taking, first, the 
statement of liabilities and assets, the circulation of notes and bank post 
bills stood a year ago at £13,000; they now stand at £24,962. The 
deposits are less by £30,000 than they were a year ago; tbat is in 
pursuance of our fixed policy, that we don’t take any money except 
at a rate that will pay us. We cut it down to the very lowest; we 
have already more money than we can profitably lay out, and, there- 
fore, the more our deposits bearing interest inp gv Agpaincirs until 
better times come, the better for us. The items of bills payable, and 
other liabilities, are £12,000 or £13,000 better. Well, in ordinary 
times of prosperity, the larger that item is, the better! but in times that 
are not so prosperous, we hope to keep our liabilities dcwn under £72,000. 
Turning to the other side of the account, the items for specie on hand 
and cash balance, and bank premises, &c., are about the same ; as alsoare 
the local bills discounted account. With regard to the bills overdue, that 
unpleasant item which has solong hung over our accounts, stood last year 
at £127,000, is now only £107,000. . With respect to the interest, com- 
mission and exchange paid is about £1,100 larger than it was a year ago ; 
it was, therefore, so much better, and when I say better, it is because the 
larger the sum we pay on commission, the larger our business. The ex- 
penses of the offices and branches are much the same within about £100, 
and the total of £8,000 is not a very large sum, but that item in the future 
will be reduced ; some reduction will be shown in the next half-year, and 
after that, a further reduction, owing to arrangements we have made. 
(Hear, hear.) The other items are not of very great importance. We 
could have paid you one shilliug more in the interim dividend, but we 
cannot see what may happen in the next six months, and we thought it 
only prudent to carry forward a good amount, and I hope you will approve 
of our prudence. (Hear, hear.) Business certainly is decidedly improving, 
and with regard to that I should like to read you one or two extracts. The 
first is from Port Elizabeth branch, which is our principal branch ; there 
the main business of the colony is transacted, and in the main there our 
profits are made. Our manager there in his report says :—“ The splendid 
season again enjoyed by the country. We haye made no losses, The 
trade of the port, especially trade with the United States, has been de- 
veloped ; the acclimatisation of the Angora has been successfully carried 
out, and the cultivation of cotton has made rapid strides. Business in 
Port Elizabeth has never been on a better footing, and there is more 
legitimate trade, and less of wild speculation, than can be matched in my 
previous experience.” And he further writes ou the 25th of August :— 
“Our local industries continue to progress satisfactorily, and give 
sufficient proof that the judicious investment of capital in the cultivation 
of the lands of the colony will be amply repaid.’ Our manager at Port 
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Elizabeth writes :—“ The yield of diamonds at Penile, Hebron, and other 
places, is still on the increase. The newspaper reports are often exagge- 
rated, and statements are published in one issue merely to be contradicted 
in the next ; but making every allowance for this, the fact remains that 
the diamond-fields are an unprecedented success, and are attracting the 
attention of the colony in a striking manner. The number of large 
diamonds found is remarkable. Stones to the value of £18,000 are 
shipped through Messrs. A. Mosenthal and Co. by this steamer, and there 
are several other holders in town. The boatmen and beachmen at this 
port have struck for an advance in wages, and shipping has consequently 
been much retarded. So many artizans, &c., have left for the fields, that the 
price for labour has already sensibly risen, as I anticipated.”’ Idare say many 
of you will remember that upona previous occasion I depreciated reports 
and discussions upon the suggested closing of our bank which were being 
alluded to by one or two ofthe shareholders, and I pointed out that the 
directors, if they thought such a course was best for the shareholders, would 
take the first opportunity of announcing it, but that if such did not occur— 
and it has not, and I hope it never will—to spread reports discussing the 
arsmmoanyp J of closing was one of the most damaging things that could 

appen to the bank, and I think the body of the shareholders quite 
endorse that opinion. With regard to the diamond-fields, we have had all 
kinds of accounts ; some valuable diamonds have been found, and I hope 
there may be more. One account I have seen headed 400 miles of 
diamonds ; well, we don’t go on any of these statements, the only way in 
which the bank will eventually benefit is the increased population which 
will come to the Cape. Every additional man must be clothed and must be 
fed, and eventually he comes to want a banker ; eventually I hope and trust 
it may benefit’us ; this being an interim meeting, we don’t call upon you to 
adopt the accounts ; we wait for the annual meeting for any resolution, 
but before closing this meeting and proceeding to the special meeting of 
the day, I shall be happy, if any gentleman wishes, to answer any question 
to the best of my ability. 

In reply to a question, the Manager stated that the bank premises in 
London were leasehold, and were not included in the valuation. 

The Chairman then handed, for the inspection of the shareholders pre- 
sent, a model of a diamond found at the Cape, and in the possession of 
Messrs. Mosenthaland Co. This excited some curiosity, and Mr. Mosenthal, 
who was present, said that the diamond weighed 434 dwts., and he esti- 
mated its value at £25,000. 





NORTH OF SCOTLAND BANK. 


THE annual general meeting of the shareholders of the North of Scotland 
Bank was held within the bank premises, on Friday, the 4th November, 
at twelve o’clock—James F. Beattie, Esq., in the chair. The manager 
read the following report :— 

“The directors submit to the meeting the usual statement of the 
affairs of the bank, and they have pleasure in reporting that the business 
of the year has been satisfactory. Notwithstanding the great rise in the 
value of money in July, the return during twelve months has not exceeded 
that of the previous year, during which there was little fluctuation in the 
rates of interest. After adequate provision has been made for all bad 
and doubtful debts, the clear profits of the year ending 30th September 
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last, including £2,005. 2s. 2d., the balance from the previous year’s 
account, are £36,584. 12s. 2d., out of which the May dividend, free of 
income-tax, was paid, £16,000, leaving £20,584. 12s. 2d., which the direc- 
tors now apply to the half-year’s dividend, at the rate of 10 per cent. per 
annum, free of income-tax, payable 4th November next, £16,000; to 
increase the reserve fund £2,500—£18,500 ; the remainder, £2,084. 12s, 2d., 
being carried forward to the profit and loss account of the present year. 
The reserved fund now amounts to £55,000. The recent opening of a 
branch at No. 226, Union Street, Aberdeen, for the convenience of the 
ehareholders and customers resident in the western parts of the city and 
suburbs, has fully met the expectations of the directors. At last annual 
meeting a shareholder gave notice of the following motion to be proposed 
by him at this meeting, viz.:—‘ That the directors of the North of 
Scotland Banking Company be reduced from eleven to seven, and that the 
remuneration given them shall be fixed at a meeting of the shareholders 
of the bank.’ This motion falls to be disposed of by the meeting; but 
as the shareholders may expect the directors to express an opinion, they 
take leave to say that they do not at present consider it expedient to 
recommend a reduction of the number of the board. The fees presently 
received by the directors were proposed and fixed by the shareholders at 
the annual general meeting held on the 2nd November, 1860. The direc- 
tors desire to express the regret felt by them, in which they doubt not 
the shareholders participate, at the loss, by death, of their colleague, 
Mr. Fraser, of Heathcot, who took a deep interest in the affairs of the 
bank, and who for twelve years faithfully and assiduously discharged the 
duties of a director. All the directors retire from office, but they may 
be re-elected, with exception of Mr. Beattie, who is not eligible for office 
for a year.” 


LIABILITIES. 
Paid up capital... sep oon io ooo “ad .. £320,000 0 0 
Reserved fund—invested per contra eee ose gee — 52,500 0 0 
Notes in circulation iain ade qea one,a> Treme -- 276,412 0 O 
Lodyed with the bank on accounts current and deposit receipts, 
with interest added eee eee eee eee eee e-- 1,862,171 16 0 
Surplus, being balanceot profit and loss account, £36,584. 12s.2d., 
less dividend paid.in May, £16,000... Bi ove ove 20,584 12 2 
£2,531,668 8 2 
———— 
ASSETS. 
Gold and silver coin ; and notes of, and balances due by other 
banks -. ~~. os sae es 


Government and other stocks ... Sud 4.6 deh ool 
Investment of reserved fund—£34,700 stock in the 3 per Cent. 

Consols, £10,000 stock of the Bank of England ose 
Bills of exchange, local and country bills, advances on cash 

credits and other accounts and securities in oon ese §=1,741,634 15 
Banking houses and ground at Aberdeen, Aboyne, Alford, 

Auchonblae, Banchory, Banff, Cullen, Elgin, Fraserburgh, 

Huntly, Inverurie, Keith, Lumsden, Macduff, Montrose, Old 

Deer, Peterhead, Portree, and Stonehaven, cost £52,712. 6s.9d. 

Written off as formerly reported, £31,862, 16s. 2d. ... ove 20,849 10 7 


6 
448,187 7 8 
52,500 0 0 

5 


£2,531,668 8 2 
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STATEMENT OF SURPLUS FUNDS. 
Reserved fund, 30th September, 1869... an ose we £52,500 0 0 
Balance of profit and loss account, 30th September, 1870 ove 36,584 12 2 


£89,084 12 2 
Dividend paid on 6th May last, £16,000; do. payable on 4th 
proximo, £16,000; reserved fund, 30th September, 1870, 
£55,000; carried to profit and loss in new account, 
£2,084. 12s. 2d. ... eee oon eee eee eee -- £89,084 12 2 


The Chairman expressed the pleasure the directors had in meeting the 
shareholders, aJluded to the satisfactory progress of the bank’s business 
during the last year, and explained that the similarity of the year’s profit 
to that of the previous year, during which nearly uniform rates of interest 

revailed, arose from the greater rates received during July and August 
ast having been absorbed by the higher interest paid to depositors. He 
referred to the circulation during the past twelve months having reached 
a higher point than it ever before attained, and to the loss by death of Mr. 
Fraser, of Heathcot, a valuable director. During the period Mr. Beattie 
had held office, six directors have been removed by death. 

He moved the adoption of the report, which was seconded by Mr. George 
King, who, noticing the chairman’s remarks as to the low rates, said, that 
although they were unfavourable to them as shareholders, they were very 
beneficial to the commercial public, and after some complimentary re- 
marks by Mr. Scott, Glendronach, it was unanimously adopted. 

Mr. William Clark’s motion, “ That the directors of the North of Scot- 
land Banking Company be reduced from eleven to seven, and that the 
remuneration given them shall be fixed at a meeting of the shareholders 
of the bank,’’ of which notice had been given at last meeting, was then 
proposed by him, and seconded by Mr. George Spark. 

Mr. Clark, amid expressions of impatience, spoke at length in support 
of it; and Mr. Carnegie, of Dunlappie, moved, that “It is inexpedient at 
present to alter the number of directors.” 

This was seconded by Mr. Baillie M‘Hardy, and after some observations 
by Mr. Gordon, solicitor, Banff, at whose suggestion the resolution of the 
shareholders in 1860, fixing the remuneration of the directors, was read, 
the chairman explained the views of the board, and Mr. Clark withdrew 
his motion. 

Thanks were given to the directors, manager, and secretary, and after 
the usual vote of thanks to the chairman, proposed by Mr. Ruxton, advo- 
cate, the meeting separated. 





ANGLO-EGYPTIAN BANKING COMPANY, LIMITED. 


Tue ordinary half-yearly general meeting of the proprietors of this bank 
was held at the City Terminus Hotel, Cannon Street, on the 23rd instant ; 
R. E. Morrice, Esq., in the chair. 

The Secretary (Mr. Octave Foa) read the advertisement calling the 
pes ites report of the directors and statement of accounts were taken 
as read, 

*“ The directors have much pleasure in submitting herewith to the 
shareholders the balance-sheet and profit and loss account for the year 
ending the 3lst August last, showing a gross profit of £133,813. 6s. 4d. 








I will return to the business of the meeting. You will have 


Anglo-Egyptian Banking Company. 1071 


The net profit, as per balance-sheet, is £101,986. 15s. 4d. Out of this 
amount the sum of £40,000 was, in ’ May last, applied to the Po ine of 
an interim dividend, and the directors now recommend the distribution 
of £40,000, or £1 per share, free of income-tax, making together 
£80, 000, or a dividend o f £2 per share, equal to 10 per cent. per annum. 
The directors have also applied the sam of £20,000 to writing off the 
balance of £100,000 paid for the purchase of the business in Egypt, 
and they propose to carry forward the balance of profit and loss account, 
viz., £1,986. 15s. 4d. to the next account. It is with deep regret the 
directors have to announce the melancholy death of their esteemed col- 
league Mr. A. Devaux, in consequence of which sad event the board have 
elected Mr, P. Lutscher as a director, in conformity with the articles of 
association. The directors have pleasure in assuring the shareholders 
that the business of the bank continues in a prosperous condition. 


1870, Aug. 31—Capital eee eee eee eee tee eee eee £800,000 0 0 
Bills payable .. ase deg; 4 eeeh x: foe), ons eee | SERRE oe 


Accounts current and customers’ balances eae ee ee UU CU 
Rebate of interest at 11 per cent. hag annum pitt, Dale: 5: lh 29,800 12 7 
Dividend at £1 per share ... eee a ee 40,000 0 0 
BD OE ET REE nce. cen caw cat, gon. 200. , 900 1,986 15 4 
£1,317,744 10 6 
1870, Aug. 31—Accounts current too. eee) ees '' eb sce! SE Se 
Bills receivable and securities in London jos! taco.) ded’ “ERR SIS 28. ¢ 
Ditto, in Alexandria .. to wee owes 838,778 14 5S 
Cash in hand and at bankers i in London, £48, 341. 15s. 4d. ; cash 
at Alexandria, £34,707. 7s. 1d. O80 | “seme! | 1s hee ts ebb 1S gee 83049 2 5 
ORDERS CU GOURD Ld. . oo0... sen iy-hee!) jeri onennyy sees we 300 0 0 
£1,317,744 10 6 


PROFIT AND LOSS ACCOUNT. 


1870, Aug. 31—Interim dividend paid 1st June £1 per share... £40,000 0 0 
Income-tax on £100,000 ... seo 2,083 6 8 
Sum written off in reduction of fixtures and “furniture ‘account 100 0 0 
Office expenses in London, including direction, £9,518. 8s. 5d. ; 

office expenses in Alexandria, £20,124. 15s. lid. eos ns 29,643 4 4 
Balance of purchase of business written off ... ... ss. «- 23,000 0 0 
Dividend at £1 per share ... 0... 0 see we coe eee wee, 40,000 0 O 
Balance to new account .. eve, eee reece ae 1,986 15 4 





£133,813 6 4 
on 


1870, Aug. 31—Balance brought forward from 31st Auguet, 1869 £7,337 7 7 
Profits from 31st August, 1869, to 81st August, 1870... 126,475 18 
£133,813 6 4 





The Chairman—Before proceeding further, I feel called upon to allude, 
although briefly, to the almost sudden death of Mr. Devaux, my late 
partner, and for many years my most esteemed friend. It has been a 
source of much grief to myself and my colleagues, and I feel assured that 
the meeting will sympathise with us on the sad event. Now, gen’ wer 

observed in 
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the report that in the place of Mr. Devaux we have elected as a director 
Mr. P. Lutscher, and I think it right to inform you that that gentleman 
was for many years the representative of Messrs. Pastré Freres, and he 
has been intimately associated with us since the formation of the bank in 
1864, and his knowlege of Egyptian affairs and business fully satisfied us 
that we have done the best for the interests of the bank in filling up the 
vacancy as we have done. The chairman further remarked that the 
report and account speak for themselves, and he should be very pleased to 
hear from the shareholders any questions that they might think it neces- 
sary or beneficial they should ask, and not only would he answer them 
with very great pleasure, and to the best of his ability, but he would go 
further, and if the shareholders did not ask for such information which 
he thought it came within their province as shareholders to ask, he would 
give them that information also, as he should be sorry if the shareholders 
were not in possession of any information which could be given them by 
the directors, who were merely the trustees of their interest. He con- 
cluded by moving the formal adoption of the report. 

Mr. E. Masterman (director) rose with very great pleasure to second 
the adoption of the report. As their very excellent chairman had courted 
the fullest information into all their affairs, it perhaps, would be unneces- 
sary for him to make any observations further than to say, that he hoped 
that any disappointment that might be felt in consequence of the diminu- 
tion in the dividend would be amply compensated for by the reflection that 
they had taken a prudent course, which would obtain for them the confi- 
dence of the shareholders and also of the public. 

Mr. Brown said he would like to say a word. He felt sure that it was 
a duty owing to themselves that they should in some way give expression 
to their feelings at the loss they had sustained in the lamented death of 
their late worthy chairman, Mr. Devaux. The chairman had himself 
alluded to that sad event; he was sure they one and all deeply felt the 
loss of that gentleman’s services, but as proprietors of that bank they 
should go further than that, and he would suggest that they should pass 
a resolution which he had prepared for the occasion. Mr. Devaux and 
himself had had many little “skirmishes” in that room, but their late 
excellent friend was always most courteous, as he was to every shareholder 
in the bank. He did hope he should meet the views of that meet- 
ing by moving the following resolution :—“ That this meeting deeply 
sympathising with the directors of this bank in the great loss they and 
we have sustained in the death of A. Devaux, Esq., the late lamented 
chairman of the Anglo-Egyptian Bank, from its commencement, desire to 
record their high estimation of his character as an honest and upright 
gentleman, for his courteous and urbane behaviour on all occasions, and 
for his unwearied attention to the affairs of this bank, and they 
that this resolution be communicated to the relatives of the dec and 
that they will accept our condolence.’”’? (Cheers.) 

Mr. James Macdonald said he had great pleasure in seconding the reso- 
lution, and he would take the opportunity of saying a word or two in 
support of it. Mr. Brown had, he believed, anticipated the desire of many 
shareholders in that room in submitting to the meeting this resolution, 
couched, as it was, in a most sincere and most distinct manner. He had 
the pleasure of Mr. Devaux’s intimate acquaintance ; he knew him in a 
business way, he knew him socially, and he could scarcely describe the 
regret with which he read the announcement of his friend’s death. (Hear, 
hear.) His absence from that table, his absence from the meetings of this 
company, where he was wont to win the affection of all by his bright 











es 
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and cheerful face, was a loss that would be felt by them all; and he would 
at once say, that he was commissioned by a gentleman largely interested 
in the bank, and who was unable to be present that day—Mr. W. P. 
Andrew. This gentleman enjoyed many years the acquaintance and 
intimate friendship of their late chairman. He regretted his absence 
that day, and it was with pleasure he took that opportunity of expressing, 
on that gentleman’s part, his great regret at the death of Mr. Devaux ; 
he had desired that he would specially express his regret to that ineeting 
at the loss of their dear friend. His only regret was, that the gentleman 
was not able to be present himself, as he would have beea able to have 
done much greater justice to the character of their departed friend. Taken 
away, as he was, in the prime of life, in the enjoyment of everything 
which the heart could wish for to make a man happy—the head of a firm 
the reputation of which, for many years, was oral to none in the city of 
London, indeed in the world; the head, also, of one of the most delightful 
and charming families that man could be blessed with; with ample 
means, and with a troop of friends: such was their chairman’s character. 
He was so thoroughly sincere iu his friendship, and so experienced in busi- 
ness, that he won for himself the affection of all with whom he came in 
contact. He (Mr. Macdonald) scarcely ever knew a man who so soon 
enlisted the affection of his friends; his charming manner, his sincerity 
of heart, his upright, honourable conduct, were such as to take one captive. 
(Cheers.) In the course of a life which was not a very short one, he had 
suffered the loss of many friends, but he never regretted the loss of any 
friend, or felt more sincerely the bereavement, than he did in the case of 
Mr. Devaux. (Cheers.) Even in his very death they had evidence of that 
high moral sense which animated his character. His moral sense suffered 
acutely by the declaration of war ; that was to him a source of very great 
regret ; his moral sense revolted at the declaration ; and, had he not been 
taken away then, it was but probable that the sad events which had taken 
place since would have ere this brought about a similar melancholy result. 
So, perhaps, on the whole, all had been for the best ; though the blow was 
somewhat hard, and very difficult to bear for his family and friends, yet, 
7 the whole, they must look upon it as loving kindness at God’s hands. 
(Hear, hear.) He was happy to support this resolution with his whole heart ; 
no words he could use on that occasion could exaggerate or overstate the 
love and affection they bore Mr. Devaux, or the estimation in which they 
held his high and noble character. A more pure-minded, a more high- 
minded, a more sincere, aud honourable gentleman never trod the streets 
of London. As he stood upon the Royal Exchange, had the thought 
crossed his mind, he might have had the proud conciousness of feelin 
that there was no man who ever knew him but looked up to him with 
affection and esteem —enemies, malicious enemies, he never had in the 
world. Men might differ from him in business, but all respected him for 
his sincerity, and looked up to him with the highest feelings of affection 
and esteem. (Hear, hear.) Once again, he had the pleasure of support- 
ing this resolution. 

The Chairman said it was a source of great gratification to himself and 
his brother directors to see so strong a sympathy felt on the other side of 
the table at the death of their dear friend, Mr. Devaux. The directors 
had anticipated, to a certain extent, the wishes and feelings of the share- 
holders on this subject, having passed a similar resolution at the board, 
and forwarded it to the disconsolate widow, who had felt very much this 
little mark of attention. She would, however, feel very much more the 
resolution now proposed, coming, as it did, from the hands of the share- 
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holders— gentlemen who stood in the high position which they did in the 
city of London— (hear, hear)—and who had certified in this public manner 
to their respect and esteem for the late Mr. Devaux. (Hear, hear.) 

The resolution was then put to the meeting, and carried unanimously. 

The Chairman then invited the shareholders to ask any questions or to 
offer any observations with reference to the bank and its affairs. 

Mr. Neale said he thought the expenses were very large, and that some 
explanation should be given. 

Mr. Brown said, as shareholders in that bank, they looked for profits, 
and profits came from interest. This was the question he wished to have 
answered : Why, when they were to receive a dividend of 10 per cent., the 
rebate was taken at 11 per cent.? He could not understand the rebate 
being taken at so high a figure. They had an item of “ Bills receivable 
and securities in London, £252,918.” Hesupposed that amount might be 
discounted at 2} per cent., or less. What the bills at Alexandria were he 
had no knowledge, but he thought if they took the London bills at 2} fer 
cent. and those in Alexandria at 5 per cent., it would be a fair thing to do; 
and, if this was done, instead of carrying forward £1,900, they would have 
had a surplus to carry forward of £20,000. It was a bad thing to make the 
rebate too low, but it was equally bad to make it too high ; and he thought 
the rate here taken was much higher than the market price. Then, with 
respect to the item of accounts current, £642,697, he would like to ask 
whether they considered they were all excellent securities they had got. 
Then he would inquire if they had any bad debts, and how the falling off 
in the profits was accounted for ? The profits made last year were £168,436, 
and this year they had made only £126,475, which was a difference of 
something like £40,000. How was this accounted for? Having said thus 
much, he would now congratulate them on having paid the whole of the 
£100,000, purchase of business account. He believed it was his suggestion 
that that item should be wiped out of their accounts, and he was glad that 
that had been done. 

Captain Gossett asked, with reference to the securities in London and 
Alexandria, whether they were Government securities at long dates, or 
short dates? He asked this question for the reason that there was an 
impression out of doors that their money was locked up, and in case of 
war with Russia they could not realise it. When this came to be explained, 
it might turn out that these securities were taken at a certain value ; they 
had been depreciated, and this would account for the diminished dividend. 
He should Jike to ask whether this was so ? 

Mr. Maunder wished to say a word as to the amount of the dividend. 
They had earned sufficient to pay the usual dividend of 12} per cent., and 
he did not see any reason for receiving a less dividend. Moreover, 12} 

r cent. was not a large dividend for legitimate trading ; they might get 

0 per cent. on the Anglo-Egyptian loan. In considering this question, 
he would call their attention to the profits of the bank for the last five 
years. One year no dividend was paid, but the five years gave an average 
of 18} per cent. on the nominal capital, while the net profits upon the real 
capital averaged 20 and 21 per cent. This being the case, he could see no 
reason whatever why the usual dividend of 124 per cent. should not be 
declared. His experience told him that a dividend once diminished was 
never re-established. Another thing which should bear in this matter 
was that a diminished dividend offered an inducement for undue specula- 
tion. A diminished dividend meant a fall in the market value of the 
shares. This diminished dividend would be quoted on the Stock Exchange 
for two years. There were, to his mind, many other reasons why it was 
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not wise to pay a reduced dividend when the profits enabled them to pay 
12} per cent, as usual, And he would repeat, when once a dividend went 
down it rarely ever got up again. In the same way, though it was a 
curious fact, increase the reserve fund and they would lose it all. Reduce 
the dividend, shareholders began to suspect something was wrong, and 
down went the shares. (Hear, hear.) _ order to test the feelings of 
the meeting upon the point, he would move an amendment to the effect 
that the usual dividend of 12} per cent., being £1. 10s. per share, be 
declared. (Hear, hear.) 

Captain Gossett seconded the amendment. He quite agreed with the 
remarks that had fallen from Mr.Maunder. A reduction of 10s. per share 
in the dividend was of great consequence to small shareholders, many of 
whom he represented. 

Mr. James Macdonald said he would avail himself of the liberty that 
had been extended to the other side, and tell them why in his opinion the 
amendment was an injudicious one. He thought it would be very dan- 
gerous to attempt to control the judgment of the directors in such a 
matter. He did not think the dividend to be declared ought to be regu- 
lated at all by the effect it might have upon the price of the shares, but 
upon the profits that had been earned. If they were not so regulated they 
would be running a great danger. On the other hand, they had far better 
err on the safe side, if they erred at all, and not attempt to divide profits 
that had not been honestly earned. 

Mr. Maunder—But it has been earned. (Hear, hear.) 

Mr. James Macdonald continued—His opinion all along had been that 
this bank had declared too large dividends—(“ No”’)—instead of spreading 
over a number of years the item of the purchase of business account, that 
should, in his opinion, have formed a first char — the profits of the 
bank, and ought to have been discharged immediately. (Hear, hear, and 
“No.”) That was his opinion, and he had a right to express it. (Hear, 
hear.) He thought the directors had done quite right in paying off the 
balance remaining upon that account. this year; and with regard to the 
rebate he did not think it was taken too high at 11 per cent. The direc- 
tors knew best the nature of the securities upon which the rebate was 
chargeable, and it was quite clear they were not upon banking accept- 
ances at 24 per cent. And after all, what did it matter if the rebate was 
taken at 11 or 12 per cent.? It was no loss to the shareholders ; the 
money was not distributed ; it was a mere matter of account. Under all 
the circumstances of their position he did not think they should require 
the directors to pay a larger dividend. To accept the amendment would 
be to pursue a most dangerous course, and it would lead to an inference 
that the conduct of the directors was open to doubt. (Hear, hear.) He 
hoped, therefore, the amendment would not be carried. 

. Whitehead said he, too, must say that his views were entirely 
opposed to those of the mover of the amendment, and for the reason that he 
had had some experience with companies where large dividends had been 
declared, and where more had been paid in the shape of profits than had 
been earned. They did not keep up the price of their shares by paying 
dividends that had a hey ne. (Hear, ae? 2 oe of = 
company merely depended upon the payment of large divi , then 
would say the directors of many companies had paid dividends large 
enough. (Laughter.) Confident he was of this, that the bank’s interests 
would not be promoted by the payment of larger dividends than had been 
actually earned. So important a matter ought to be left in the hands of 
the directors, who were the best judges of what was a prudent limit. He 
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did not think the rebate was taken too high at 11 per cent.; it was as 
well to provide a little winter store. (Laughter.) 

Mr. Brown, referring to the election by the board of a director to fill 
the vacancy caused by the death of Mr. Devaux, said he thought it would 
have been courteous on their part had they submitted that gentleman for 
the approval of the shareholders. He apprehended that he was only 
elected for the period which Mr. Devaux would have sat had he not been 
taken away. His re-election would then come before the shareholders in 
the usual way. 

The Chairman said this was so. 

Mr. Unwin would remind the meeting that the £20,000, the balance of 
the purchase of business account, did not altogether come out of this 
year’s profits; £7,000 was carried over last year, and this year only 
£2,000 was carried over. 

The Chairman said he would do his best to answer the several questions 
that had been put to him, and if he should fall short, or should omit any- 
thing, he hast the shareholders would remind him. He thought toreply 
to the several questions seriatim would take up too much time, and the 
same object could be attained better by going into the whole details 
embracing those explanations which had asked for and those which 
had not been asked for. He would commence with the question of the 
profits, and he regretted as much as the shareholders did themselves that 
the profits were not higher, although they could not be considered low, 
being about 13 per cent., because, although they did not divide 12} per 
cent., the £2,000 balance made the profits a little over 13 per cent., and 
they got credit for that in the accounts. Then with respect to the profits 
being diminished, that arose from the low rate of interest during the first 
few months of 1870—February, March, April, May, June,and July. The 
war affected their profits, by rendering it imperative that increased caution 
should be used, and the efforts of the directors had been directed to place 
the Anglo-Egyptian Banking Company in such a position that whatever 
might arise, they would always be able to meet every liability whether 
arising through war or any other unforeseen event. In order to show that 
the directors were perfectly justified in paying a diminished dividend, he 
would remind them of that which their late chairman always told them. 
He had told them that they must consider the high rate of profits to which 
Mr. Maunder had alluded, as exceptional. They were made at a time 
when high rates of interest ranged in Egypt, and besides that they were 
fortunate enough then to derive certain advantages from contracts with 
which they were connected, and of which they made the best advantage. 
It was no reproach, therefore, to the directors that a diminished dividend 
was now recommended ; on the contrary, they considered at the present 

moment they had done the best they could in declaring the dividend they 
had done. He would refer them to the remarks of their late chairman at 
the meeting in May last, when in proposing an interim dividend of 10 
per cent., he said he could not promise them a better result at the end of 
the year. Besides that, if it were necessary to allude further to the 
matter, instead of any blame attaching to the directors for having written 
off £20,000, the balance of the purchase in Egypt, he would remind the 
shareholders that no part of that account oll bean written off good will 
without the unanimous approval of the shareholders, and even votes of 
thanks had been passed to the directors for having acted in that manner. 
He thought, too, if his predecessor in that ehair was justified in writing off 
£80,000, the present directors were justified in writing off the balance of 
£20,000, and thus extinguishing the account altogether. He might men- 
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tion, however, that they did not take this step without due consideration ; 
they thought it advisable to act upon the homely phrase, “ out of debt, 
out of danger,” and thus pave the way to areserve fund. (Hear, hear.) 
He would add further that if doubt existed in the minds of any of the 
shareholders as to the bona fides of this diminished dividend, their 
opinion would immediately alter when he told them that if the directors 
had done as had been suggested, and recommended a 12} per cent. dividend 
instead of 10 per cent., they would have put £2,000 more into their own 
pockets by way of remuneration. (Hear, hear.) By not recommending 
12} per cent., they had themselves lost £2,000, but they had the interest 
of the bank at heart, and he thought the shareholders would accept this as 
a sufficient answer to any opinion which might be entertained upon the 
subject. With regard to the rebate, Mr. Brown had explained what the 
rate of interest should be in London, and so far as a London bank was 
concerned there was no one more capable, or who could better advise them 
on the subject; but still he must say this, he did not think Mr. Brown 
was so conversant with Egyptian affairs. Egyptian discount and London 
discount were totally different things. Here the rate would be, as he said, 
23, but they could not bring their securities from Egypt here and realise 
them at that rate. A proprietor had said that the expenses were high. 
They were increased £2,000 this year by the additional £2,000 which had 
been paid the directors on account of the 12} per cent. dividend declared 
last year, and which came into the present accounts, and he was sorry the 
directors would not be able to debit a similar sum in the next year’s 
account, Of course, the expenses of conducting a business of this kind in 
Egypt were very great, and in foreign countries they were always high, 
and there were certain fixed charges which must be paid, irrespective of 
the profits resulting therefrom. One word in conclusion as to the position 
and prospects of the bank. He could unhesitatingly say the bank was 
never in such a healthy state. All their securities were of the most un- 
doubted character, and they did not anticipate that any loss could arise 
upon them. Nota shilling bad debt had been made; the capital was 
intact, and the shares being fully paid up, there was no fear of any liability 
in this direction. The £100,000 paid for purchase of business account had, 
as had been explained, been entirely id off ; and since the 31st August 
last the rate of interest had been higher in Egypt, which was an advantage 
to the bank. One word more. The directors had received a letter from 
Mr. Jules Pastré, a few days since, to the effect that the business of the 
bank looked exceedingly hopeful, and that he was on the best terms with 
his Highness the Khedive and the Egyptian Government. (Cheers.) The 
Chairman concluded by expressing a hope that he had satisfactorily 
answered all the questions that had been asked him. 

At the suggestion of Mr. Fawcett, and in obedience to a generally 
expressed wish, Mr. Maunder withdrew his amendment; and the report 
was adopted, and the dividend of £1 per share declared, the same to be 
payable on the 1st of December. 

A cordial vote of thanks to the chairman and directors terminated the 
proceedings. 





NORWICH CROWN BANK. 
ADDRESS TO THE CREDITORS. 


GENTLEMEN,— Being desirous of making a brief statement of facts relating 
to my unfortunate position, in order to satisfy you that the failure of the 
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bank is not attributable to me—I had intended making such statement 
in open Court, but as his Honour the Judge held that it would be 
irregular to do so, and suggested the local press as the proper medium of 
communication—I avail myself of that suggestion at the present time, in 
order that you may have the opportunity of calmly considering my state- 
ment before your next meeting. Although justice demands that I should 
be as candid with you as possible, my anxious wish is to avoid any needless 
bitterness towards my late partner, whose sad end I cannot but deeply 
deplore. 
hortly before the death of the late General Sir Robert Harvey, he re- 
quested that I would become a partner in the bank. I then declined, as 
had no desire to increase my responsibilities. Upon his death I was 
urged by his son, the late Sir Robert (then sole representative of the bank) 
to mea partner. I hesitated. He then held out .as an inducement 
that my son should be taken into the partnership, and wrote me this 
letter :— 


“ Norwich, the 12th day of October, 1860. 


‘My dear Sir,—In order to express to you in writing what I have, 


already stated to you verbally, I hereby give you my assurance (that 
knowing your principal object in joining the bank was to give your son 
hereafter an qnalorment) that if after a fair trial and his showing such 
willingness and aptitude for the business that he will make an efficient 
partner, I will either admit him into the bank in conjunction with or in sub- 
stitution of yourself, and upon such terms as shall be fair and reasonable ; 
and I will make such provisions by my will as, in the event of my 
death, shall enable my executors to carry out these views, and in the 
event of your death or retiring from the business, your son shall then 
take your share in the same. 
“Iam, my dear Sir, 
* Yours sincerel, 


y 
“RJ, i. Harvey. 
“To R. A, Kerrison, Esq.” 


I was naturally desirous of promoting my son’s advancement in the 
world, and knowing that Sir Robert been left by his father a large 
fortune, besides being entitled to extensive entailed estates, and other 
property, upon his father’s death, and knowing also the great stake he 
had in the bank, as well as his capacity for business, I had the most im- 
plicit confidence in him, and unfortunately consented to become a 


er. 

The terms of our partnership deed were, that he should take four-fifths 
of the profits, and that I should take the other fifth, Sir Robert indem- 
nifying me against any liability in respect of previously overdrawn 
accounts. I considered his indemnity more than sufficient to cover any 
losses which might arise therefrom. 

The accountants, in their report to you, state that “for many years 
past, and even before 1860’’ (the year when I joined the bank), “trans- 
actions in speculative stocks, which resulted in losses, were entered into 
by the late Sir Robert John Harvey Harvey.’ I now most solemnly declare 
that I had never heard of any such transactions, for if I had, I should 
names et “~*~ mien to pecans a portnan, Aad would I have incurred so 
great a risk, for I was, at the time of m ming a partner, possessed 
of an ample fortune, which was te htm increased at the death of 


my brother. And, in further confirmation of the great confidence I had 
in the stability of the bank, I may here add that I did not withdraw one 
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shilling of the sums credited to my account as my share of the profits. I 
had nearly £50,000 standing to my credit inthe bank ledger at the time 
of the stoppage, which sum exceeded my share of the profits during the 
whole term of my partnership, my personal expenses being defrayed 
entirely from my private income. 

The accountants further report that “year after year the losses by 
these speculative transactions of Sir Robert increased in amount, and 
that the deficiency was more than represented by sums withdrawn by the 
late Sir Robert John Harvey Harvey, without the knowledge of his 
partners, from the bank, in order to pay losses he had incurred from 
speculations on the Stock Exchange in London.” I had not the slightest 
knowledge or conception of such transactions taking place. I had stipu- 
lated in my partnership deed that I should not be obliged to give m 
personal attention to the business. A manager of the bank was appointed. 

The partnership deed also provided that half-yearly accounts, or rests 
in writing, should be made of all the money, credits, and effects belonging 
or due to the partnership. These accounts were furnished me at irregular 
periods, and, as I then supposed, were prepared under the direction of the 
manager, upon whose experience and respectability I relied. 

If it be said that as the bank ledgers were accessible to me, I might 
myself have discovered the abstractions, I refer again to the accountant’s 
report, which states that “not only were losses arising from Sir Robert’s 
speculative transactions entered in the books as good debts, but further 
smaller losses were represented by bills received from brokers and others 
in London, for which value was given by the bank, but which upon ma- 
turity appeared to remain unpaid by the acceptors, although they were 
paid to, or settled with, Sir Robert Harvey individually, and that these 
bills were treated in the accounts as good overdue bills, but that they had 
been taken away from the bank by Sir Robert, and that the total amount 
now due to the bank in respect of these transactions of Sir Robert, after 
deducting everything in the accounts to his credit, is about £660,000.” 

The clerk who prepared the accounts must have known that the losses 
referred to as arising from Sir Robert’s speculative transactions were 
falsely entered in the books as good debts, and the clerk who had charge 
of the bills and London accounts was not only aware that Sir Robert had 
abstracted the bills alluded to, but had entered in the account an amount 
of bills which he knew to be fictitious. 

This information was then entirely withheld from me and my son. It 
has also since transpired that Sir Robert Harvey took away various other 
securities belonging to the bank and converted them into money, which 
he applied to his own private purposes. 

Probably those who prepared the accounts were afraid to expose Sir 
Robert, but as they were my clerks equally as Sir Robert’s, the fact of 
concealment from me, and falsifying the accounts in the manner pointed 
out by the accountants, rendered them equally culpable when they aided 
and assisted Sir Robert to defraud me and my son. 

Although, unfortunately, I have found, too late, that my confidence was 
misplaced, yet if those who aided my partner to defraud me had done 
their duty honestly at the outset of these nefarious transactions, I might 
have prevented the serious losses which have befallen you, and myself 
have escaped the wretched position in which I am now placed, of being - 
reduced from affluence to poverty, and entirely dependent on my friends 
for support. 

Although I cannot conceal from myself that at my advanced age, with 
diminished energies, I have little prospect for the future, yet I have the 
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proud satisfaction of feeling conscious that my name and character are 
clear from any imputation in connection with this most disastrous failure 

In conclusion, allow me to take this opportunity of rendering my 
acknowledgments to the numerous friends who have already expressed 
their warm sympathies for me in my present misfortune. 

I have the honour to be, 
Gentlemen, 
Your obedient servant, 
R. A. KERRISON. 





THE LAND MORTGAGE BANK OF INDIA (CREDIT FONCIER 
INDIEN), LIMITED. 


Aw extraordinary general meeting of the shareholders of this company was 
held at the offices, 17, Change-alley, Lombard-street, on the 8th Nov., for 
the purpose of considering, and, if approved of, confirming the following 
special resolution, which was approved of, and passed, at the extraordinary 
meeting held on the 19th October last, viz. :—“ That clause 3 of article 31, 
which now provides that the total amount of the company’s bonds, 
debentures, or obligations for the time being, shall not exceed four times 
the amount of the subscribed share capital of the company for the time 
being, be altered by providing in lieu thereof—‘ That the total amount of 
such bonds, debentures, or obligations for the time being, shal) not exceed 
£1,000,000.’”” Mr. J. R. Boyson, chairman of the board of directors, 
occupied the chair. 
The Manager (Mr. J. Wiggins) read the notice calling the meeting. 
The Chairman, in addressing the meeting, said—Gentlemen, the obiect 
ofthis meeting has been sufficiently explained to you by the reading of the 
notice, and the business of the meeting must be limited exclusively to deter- 
mining, under the provision of article 123 of our articles of association, 
whether the special resolution past at our last meeting shall, or shall not, 
be confirmed. I have, therefore, to propose that the special resolution 
altering our articles of co-partnership, and limiting the maximum amount 
of our borrowing power under our articles to £1,000,000 sterling—I have, 
therefore, to propose that the following resolution, passed at the extraor- 
dinary meeting of the 19th October, be, and is hereby, confirmed :— 
“ That clause 3 of article 31, which now provides that the total amount of 
the company’s bonds, debentures, or obligations for the time being, shall 
not exceed four times the amount of the subscribed share capital of the 
company for the time being, be altered by providing in- lieu thereof— 
*That the total amount of such bonds, debentures, or obligations for the 
me being shal! not exceed £1,000,000.’ ” 
General Balfour (director)—I beg to second the resolution. 
The Chairman—If no shareholder has any remarks to offer, I will put 
the resolution for your confirmation. 
The resolution was put, and carried unanimously. 
The Chairman—That, gentlemen, is the whole of our business, andI am 
much obliged to you for having attended. 
A cordial vote of thanks to the chairman and directors terminated the 
proceedings. 
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Communications. 


To the Editor of the “ Bankers’ Magazine.” 
IRISH AND SCOTCH BANKS. 


Sir,—Observing in your last number the letter of “ Cashier,” and your 
answer to the same, respecting the deductions of commission by the Iri 
and Scotch a = induced to call your romper A a through you 
the attention of the banking community gen , to the daily increasi 
practice amongst some banks of sending arene a instead of thon 
the regular channel, the “ country-draft-clearing.” This practice is: 
generally resorted to by young and weak banks that are anxious to have 
the proceeds paid over as soon as possible; and by this means they obtain 
the priority of payment over banks that do not resort to this i 
habit, and at the same time give the drawer the extra trouble of making 
a separate payment. . 

A London “ clearing”? banker would refuse to pay a cheque, or to return 
an unpaid cheque, to another London “ clearing” blrae except through 
the regular channel, the clearing house: why should not the same rule 
apply to country “clearing” bankers ? 

recommend, strongly, that all country bankers that avowedly use the 
“ country-draft-clearing ’’ be compelled to send their cheques through the 
clearing-house in the regular way, with this exception—that should an 
bank, from urgent necessity, send a cheque direct to the bank on which 
it is drawn, that it be charged the usual commission for the benefit of 
receiving the money one day earlier than it otherwise would do, and the 
sum charged would be a recompense to the drawer for the extra trouble 
of making a separate payment. 

I believe some banks, under some conditions, make a charge at the 
present time; but as there is a great absence of uniformity in the 
practice, perhaps a little discussion in your pages may reduce it to a 
system. 

I am, dear Sir, 
Yours obediently, 

Nov. 21st, 1870. 





INCORPORATION OF BANKERS. 
Srr,—I read with great pleasure, in your last month’s magazi 


several letters on the above subject, and trust the desirable object may be 
successfully carried out. 

I would be glad to know on what basis Mr. Logan proposes to establish 
the society, and what views he wishes to carry out by so doing, as I have 
often thought a society with broad principles would be of great benefit to 
bankers in this country, and am sure be largely supported by all the 
Irish banks, so hope we are to be included in the scheme. 

Tam., &o, &o., 
J. Errnam, Junr. 

Ballinasloe, 22nd Nov. 
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ENDORSED CHEQUES AND NOTED BILLS. 


S1z,—Will you favour me by answering the following questions in your 
next number ? 

Can a country banker legally refuse to pay a customer’s cheque 
because it has passed through the clearing house a second time, and through 
different London bankers, having been returned to the payee the first 
time on account of an irregular endorsement ? 

Can a bill be noted the same day as it kecomes due? If so, it seems 
hard for a man, who is a day too late in meeting his bill, after havin 
properly met it and paying the usual 1s, 6d. for noting, to have it returnec 
ie snag with notarial charges upon it. By answering the above, you will 
oblige < 

ONE WHO TAKES youR Maaazinz. 

[By 21 & 22 Vict. c. 79, a cheque, once crossed with the name of a 
banker, can only be paid to that banker. 

A bill, if noted, must be noted on the day it is due.) 





MARRIED WOMEN’S PROPERTY ACT. 


Srzr,—The Married Women’s yrepeey Act asp A pre married 
women the right in certain cases to hold property, I shall be obliged by 
your opinion on the following points :— 

1, Will a banker be 1 y justified in paying to a married woman, 
without the authority of her husband, any sums standing in her name in 
his books, and without making any inquiry as to whether the money is 
her separate property, or her husband’s ? 

2. If it be necessary for him to make an inquiry as to whether she or 
her husband owns the money, will her own statement be sufficient to free 
the banker from liability ? 

3, Can you give any authority for your decisions ? 

I an, Sir, 
Your obedient servant, 
BANYERS. 

[The Act 33 & 34 Vict. c. 93, “Married Women’s Property Act, 1870,’ 
does not appear to have altered the position of a married woman with 
respect to any money standing in her name in the books of any bank or 
banker, other than a savings bank.] 


ip 
> 





BANKING AND FINANCIAL MOVEMENTS. 


On the 16th November holders of acceptances of Messrs. A. Blacque 
Viginal, and Co., of Paris, were requested to have them presented at 
maturity or for payment under discount to Messrs. A. Lafargue and Co., 
at Bordeaux ; or to Messrs. Siordet and Co., 59, Mark Lane, London. 


Mr. Guterbock, of the firm of Guterbock and Co., German bankers of 
great respectability at Berlin, is stated to have been arrested on a charge 
of high treason for subscribing to the recent French loan, and a merchant 
at Frankfort of good standing has experienced a similar fate. The appli- 
cations are said to have been sent by telegram, but, unless upon their own 
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confession or upon the evidence of their signatures to the telegrams, it is 
not easy to conjecture how the charge can be established, since the agents 
of the loan in London will, of course, treat all subscriptions as con- 
fidential. Supposing the applications to have been really made, it will 
probably be found that they were forwarded without due thought, at the 
request and on behalf of some distant and, perhaps, non-German corre- 
spondents, as an ordinary matter of business. 





The Directors of the English Bank of Rio de Janeiro, Limited, have 
declared a dividend on account of 4 per cent. (8s. per share), free of 
of income-tax, on £500,000, the paid-up capital of the bank. 





The American firm of Jay Cooke, M‘Culloch, and Co., will open in 
London on the 1st of January next, Mr. M‘Culloch and Mr. J. H. Puleston 


having arrived for that purpose. Mr. M‘Culloch was formerly United 
States’ Secretary of the Treasury. 





Advices from Florence state that the fusion between the National Bank 
of Italy and the Roman Bank has not been effected, but that the latter has 
authorised the former to extend its operations to the Roman terri- 


tories for tle consideration of a million of francs, payable in several 
instalments. 





The biddings for the South Australian 6 per cent, Government securi- 
ties for £108,000 were opened on the 24th November at the National 
Bank of Australasia. The total amount tendered was £27,500, of which 
Fay was at or above the price of 108—the minimum fixed by the Agent- 


a 
> 








Rebietv, 
Bowman’s Tables for converting Products into Interest. Price 6s. By 
James Bowman, Manager of the Provincial Bank of A . 


Published by John Walters. These are very useful tables, and will be 
found available in all banking establishments. They are carried out in 
detail in a very clear and comprehensive manner. ey range from one 
to seven per cent., and are so lucidly set forth that the merest tyro can 
deal with their contents. It may be observed that no other product tables 
give the interest at so many different rates. 





& 
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TENDERS FOR BILLS ON INDIA, 
Tux tenders for £400,000 in bills on India were received on the 2nd of 
November, at the Bank of England. The amounts were :—To 
Calcutta, £295,782 ; to Bombay, £100,000 ; and to Madras, £4,217. The 
minimum price was fixed, as before, at 1s. 10d, on all the presidencies, and 
tenders on Calcutta and Madras at 1s. 10}d. will receive about 35 per cent., 
and on Bombay at that rate about 39 per cent. ; above in full, Thess 
ro its show a slight increase in the demand for means of remittance td 
e 
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Further tenders for £400,000 in bills were received on the 16th of 
November. The amounts allotted were :—To Calcutta, £295,150; to 
Bombay, £100,000; and to Madras, £4,850. The minimum price was 
fixed, as before, at 1s. 10d. on all presidencies, and tenders on Cal- 
cutta and Madras at 1s. 10jd. will receive about 39 per cent. ; on Bombay, 
at that price, about 30 per cent., and above in full. These results show 


ay any alteration in the demand for means of remittance to the 
ast. 





MONTHLY CHRONOLOGY. 


Oct. 29.—Advices from New York reported the suspension of Messrs. 
Arnold, Nusbaum, and Nardinger, of Philadelphia, with liabilities for 
about £50,000, in the clothing trade. : 

Nov. 3.—Suspension of Messrs. Tasso Irmoos, of Pernambuco, with 
liabilities to the extent of £140,000. The estate was expected to yield 
50 per cent. 

4 tt was notified that: the acceptances of Messrs. Mallet Fréres and 
Co., of Paris, to the draughts of the Mauritius Commercial Bank, and of 
Messrs. Wanklyn and Co., of Buenos Ayres, will be paid by Messrs. 
Samuel Dobree and Sons, if regularly presented when due at their count- 
ing-house, 6, Tukenhouse Yard, E.C. 

.—Stoppage announced of Messrs. Garrett, Clark and Co., merchants, 
New York. 

7.—Failure of Messrs. W.S. Longue and Co., merchants, Bradford, 
with liabilities estimated between £50,000 and £60,000, attributed to the 
suspension of Messrs. Garrett, Clark and Co. 

9.—Proposal for an armistice; but, after an interview between M. 
Bismarck and M. Thiers, it was found it could not be carried out. 

9.—Suspension of Messrs. Morgan and Jackson, of Manchester, an- 
nounced, with liabilities to the extent of £10,000. 

9.—Messre. Bewley, Webb and Co., shipbuilders, of Dublin, announced 
to have stopped payment, with liabilities amounting to £150,000. 

10.—A note received from Prince Gortschakoff, requiring a revision of 
the sou of 1856. 

10.—Messrs. Barnetts, Hoares, Hanbury and Co., intimated that they 
were prepared to take up for the honour of the Mauritius Commercial 
Bank, any bills drawn by that establishment on Messrs. Mallet Fréres 
and Co., of Paris, and not accepted, if the bills come through known 
channels, or if the whole set of bills are presented together. 

11.—Orleans, after a severe battle, retaken by the French. 

12.—Failure of Messrs. Clibborn and Co., of Liverpool, announced. It 
was expected that the liquidation would prove favourable, as assets showed 
20s. in the pound. 

14.—The suspension of Messrs. Edward Bigg & Co., of Bombay and 
Manchester, announced, with liabilities stated at £115,000. The assets 
stated to be considerable. 

14.—Stoppage announced of Messrs. Ridley & Son, of Liverpool and 
Newfoundland, through the failure of the cod and herring fishery. 

16.—The election of the Duke D’ Aosta as King of Spain carried by a 
large majority. 

19.—Suspension announced of Messrs. Dicksons, Boardman & Co., 
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engnged in the West Coast trade. Their liabilities estimated at 
000. 

19.—Suspension announced of Mr. Godfrey J. Aman, cotton and pro- 
duce broker, of Liverpool. Liabilities stated at about £10,000. 

20.—Failure of Lemon Hart & Co., distillers, of Great Tower Street, 
London. Liabilities estimated at £220,000. 

23.—Messrs. Elia S. Levi & Co., merchants, Alexandria, stopped pay- 
ment, with liabilities not exceeding £8,000. 

23.—Suspension of Mr. J. Habbishaw, of Bradford, manufacturer, 
with liabilities estimated at £3,000. 

24.—The Army of the Loire makes preparations for an attack on the 
Prussians. 

26.—Capitulation of Thionville, after a brave resistance. 

26-28.—Cabinet Council to receive reply to the dispatch of Lord 
Granville on the note from St. Petersburgh, Austria and England in 
full accord on the question. 





CANADIAN BANKS, AND GOLD AND STOCK OPERATIONS. 


AN exciting question has arisen in the New York money market in connection 
with the action of some of the Canadian banks in lending large sums to specu- 
lators in gold and stocks in that city. Just at this period of the year the supply 
of money at New York is usually at its lowest point, while in about six ve, 
when the cotton crop begins to go forward, it will be abundant. Taking ad- 
vantage of this position of the market, and the temporary scarcity of bills oa 
Europe, the Canadian banks have drawn largely on their agents in London, 
with the knowledge that in a short time they will be able to return the amount 
by buying at much lower rates the cotton bills that will then be freely offered— 
the operation being not only perfectly legitimate, but one calculated to benefit 
commerce by equalising the general course of transactions. But the banks are 
charged with employing the money thus obtained to favour certain gamblers in 
gold and stocks, and it has been alleged that one of the managers of these banks 
is himself a notorious operator. Even assuming~ such to be the case, practical 
persons will see that under free laws the banks have a right to deal as they please 
with their own money, and that the wisdom and respectability of their aie of 
mansgement are matters solely for the judgment of their shareholders. In the 
State of New York, however, financial operations are not free. A usury law 
exists, which invalidates all transactions at a higher rate of interest than 7 per 
cent. Of course it is set aside daily by all the principal merchants, brokers, and 
dealers, by the requisite evasions, and no one who would resort to it as a plea for 
repudiation could retain a position of any standing; but it has before now been 
used on a tremendous scale by great and prosperous manipulators, and it appears 
that in the present case a resort to it is threatened by the ed parties who 
fancy that the loans of the banks have led to the success of their opponents. 
The sums put out by the banks being reported to be of great magnitude—one of 
them, it is alleged, although probably with exaggeration, having £2,000,000 lent 
in this way—the threat has caused much discussion and agitation. 





-< 
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BOARD OF TRADE RETURNS. 


Tue Board of Trade returns for the month and nine months ended the 
30th September, were issued on the 28th of October, and are again of a more 
satisfactory character, and indicate less depression in business, The total 
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declared value of exports for the month of the present year was 
£17,090,823 against £16,365,725 in the month of 1869, and £17,027,240 
in 1868, which is an increase compared with the former period of £725,098, 
and with the latter of £63,583. For the nine months of the present year 
tho total was £148,634,191, in 1869 it was £142,707,536, and in 1868 
£133,804,263, showing an increase over 1869 of £5,926,655, and of 
£14,829,928 over 1868. The imports are given only for the month and 
eight months ending August 31st, and are as follows :—For the month of 
the present year the total was £21,033,059 ; in 1869, £20,559,578 ; andin 
1868, £20,285,457. For the eight months the totals were — £160,466,361, 
£148,583,064, and £152,637,733 respectively. The imports and exports 
of bullion and specie for the nine months of the several years were in 1870: 
—Imports, £23,075,461, and exports, £12,576,872; in 1869, imports, 
£16,146,896, and ex , £13,078,859 ; and in 1868, imports, £20,524,195, 
and exports, £14,928,319, showing an excess of imports in the respective 
periods of £9,498,589, £3,068,437, and £5,595,876. 


a> 
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MERCANTILE SUSPENSIONS. 


Tue following are the principal mercantile suspensions announced during 
the month of November :— 
Messrs. Arnold, Newbaum & Co., New York, cloth merchants, 
Messrs. Tasso, Irmoos, Pernambuco, merchants, 
Messrs. Garrett, Clark & Co., New York, merchants. 
Messrs. W. 8. Longue & Co., Bradford, merchants. 
Messrs. Mor, & Jackson, Manchester, merchants. 
Messrs. Bewley, Webb & Co., Dublin, shipbuilders, 
Messrs. Clibborn & Co., Liverpool, merchants. 
PB aie Edward Bigg & Co., of Bombay and Manchester, East India 
trade, 
Messrs. Ridley & Son, Newfoundland and Liverpool, fishing trade. 
Messrs. Dicksons, Boardman & Co., Liverpool, South American trade. 
Mr. G. J. Aman, Liverpool, cotton and produce broker. 
Messrs, Lemon Hart & Co., London, distillers. 
Messrs. Elia 8. Levi & Co., Alexandria, merchants, 
Mr, J. Habbishaw, Bradford, merchant. 





a 
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BANKING OBITUARY. 


On the 31st October, at his residence, Sandfield-place, Lewisham, after 
a brief illness, Mr. James Webber, aged 65, many years principal of the 
Securities Department in the National Provincial Bank of England, 
greatly esteemed and regretted. 

On the 15th November, at 26, Colebrooke Row, Islington, London, 
Mr. David Spence, late secretary of the London and San Francisco Bank, 
youngest son of the late George Spence, Esq., Manchester. 

On Sunday, the 20th November, at his residence, West-terrace, Col- 
chester, Jeremiah Haddock, Esq., in his 78th year, much respected, and 
for upwards of 60 years connected with the old-established banking firm 
of Messrs, Mills, Rawtree & Co., of that town. 


in 
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Monetary Yntelligence. 





MONETARY REVIEW FOR THE MONTH OF NOVEMBER. 


Tue falling through of the ny ey for the armistice, together with the 
political complication in the East, has caused money to be exceedingly 
abundant throughout the month, brokers not having been able to employ 
their balances at rates better than 2} to 23 per cent., while at the last 
moment the tendency is to take in January paper at 2} per cent., the 
market rate having eased to 2} to 2} per cent. 

The operations in the markets for general securities have been of some 
magnitude during the past month and violent fluctuations have occurred. 
The transactions have been stimulated entirely through the state of conti- 
nental affairs. During the early period animation was manifested because of 
the proposals put forward for an armistice between France and Prussia ; all 
classes of stock and shares were carried up by the purchases effected, for 
a time, when there was every appearance of a peace being speedily 
declared. Encouragement was also created by the large majority 
obtained by General Trochu and his party in connection with the 
voting of the plebiscite. Foreign securities at that juncture became 
more oo buoyant; railway shares with miscellaneous securities 
also exhibi a favourable movement. The value of the home 
funds was likewise strengthened by the government broker commenc- 
ing his operations on account of the sinking fund, which have continued 
at the rate of £40,000 per week. Latterly things have presented a most 
unhealthy and discouraging appearance, the provisional government of 
France having refused to accept Count Bismarck’s proposition for an 
armistice. At the same time, the retaking of Orleans by the French also 
led to the fear that the Franco-Prussian war will be of lengthened dura- 
tion. This, followed by a rumour that Russia was about to apply to 
the great powers for a revision of the treaty of 1856, caused much alarm, 
which was carried to a greater extent on the publication of a circular from 
Prince Gorischakoff, intimating yes the demands of the Czar. 

A panic immediately ensued. The pressure of securities on the market 
was extensive, greater weakness being apparent through the announce- 
ment coming during the process of a fortnightly settlement. Consols 
declined to ? to 1. wescign securities fell from 5 to 10 per cent. in the 
course of a week, particularly Turkish and Egyptian. aig cry oa 
also gave way, but not to a similar extent. e various Turkish bonds 
were exceedingly depressed. Spanish bonds became temporarily animated 
on the election of the Duke d’Aosta as king, but eventually gave way 
with the other classes. 

The speculators for the fall also took advantage, and pressed English 
railway shares for sale, the decline being from 3 to 4 per cent. Since 
then fluctuations have been various as telegrams and rumours have been 
circulated,with regard to the probable result of the Eastern question. Some 
have been warliky ; others have gone so far as to indicate that two of the 
Home Ministry are about to resign. At the last the tendency has been to 
entertain a more peaceful view of things, and ageneral recovery has fol- 
lowed, more especiallyas it has been telegraphed from Versailles that a 
settlement of the difficulty may be looked for on the bagis of a conference, 
to be held in London, and the withdrawal of the Russian note, the King 
of Prussia and Count Bismarck giving their adhesion to this course, 
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THE GRAIN TRADE. 


Tux state of the grain trade was quiet in the early part of the month. 
Subsequently, on the report of the Russian difficulty, prices advanced, 
and there was more activity, speculative purchases having been effected. 
Now there is the prospect of peace, a general reaction has taken place, 
and quotations are once more heavy. 

The Gazette returns for England and Wales have been :— 


Corresponding 

Week ending— Wheat. Weekly period 
1870. Qrs. sold. average. lash yore. 
October 29 ssssevee... 81,321 a 48 6 a 
November 5 eeseee...e0e 76,059 ‘sii 49 9 as 47 1 
9 12 wrecoseeseee 71,049 coe 50 5 eee 46 11 
” 19 ..ccorecrees 23,002 eee 49 10 eee 46 8 


The importations since the harvest of 1869 have been:— 
Wheat. Other Grain. Total 
Owts Cc © 


Sixty-one weeks ended 22nd Oct. 45,209,992 55,930,914 101,140,906 
Four weeks ended 19th Nov. 2,381,209 3,696,920 6,078,129 


47,591,201 59,627,834 107,219,035 





And the weekly averages have been :— 


Sixty-one weeks ended 22nd Oct. 741,000 911,000 — 1,652,000 
Four weeks ended 19th Nov. 595,000 924,000 1,519,000 


Less 146,000 More 13,000 Less 133,000 








STATE OF TRADE. 
Wirnovt much variation, the state of trade is rather firmer, and the 
fresh discussion raised regarding the positioy of Russia in the Black 
Sea has naturally, in a degree, in some qu , checked operations. 





> 
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NOTICES TO CORRESPONDENTS. 


We have arranged in future to issue a double number in February and August, instead of, as 
formerly,in May and November. This has been rendered necessary by the great increase of 
the meetings of the Banks and Discount Companies, which will be always carefully collected 
in the pages of the Bankers’ Magazine. Correspondents will please forward communica- 
tions to the Editor, No. 8, Birchin Lane; subscriptions and orders to Messrs. 


Waterlow and Sons, London ‘Wall. Owing to the great pressure of space, several letters 
stand over till next number, wn 
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ISSUE DEPARTMENT. 


Sank of England Weekly Returns. 


Account, pursuant tothe Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows:— 



















































































1870. 1870. 1870. 1870, 
Nov. 2. Nov, 9. Nov. 16, Nov. 23. 
£ £ 2 £ 
Notes issned eee ooo eco ---|£36,109,220 | 36,179,060 | 36,317,655 | 36,344,370 
Government debentures... __...| 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... eee dee 3,984,900 3,984,900 984,900 | 3,984,900 
Gold coin and bullion .., eco 21,109,220 | 21,179,060 | 21,317,655 21; 344, 370 
Silver bullion... ove « 
36,109,220 | 36,179,060 | 36,317,655 | 36,344,370 
BANKING DEPARTMENT. 
1870, 1870. 1870. 1870. 
Nov. 2. Nov. 9. Nov. 16. Nov. 23. 
£ £ 2 £ 
Proprietors’capital ... ose «| 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
Rest...  .. ss ve wwe eee| 8,099,313 | 3,106,689 | 3,109,825 | 3,114,586 
Public d ope its (Including Exch . 
Savings B. Nati 
Debt, and Divided Accounts). 4,708,859 | 4,886,033 | 4,878,894 | 5,661,038 
Other Deposits 18,186,218 | 18,644,151 | 18,891,930 | 18,781,459 
Seven day and other bills. e 980,9. 1,003,750 986,061 1,005, 
41,528,344 | 42,193,623 | 423,419,710 | 43,115,767 
Government Securities (including} 
Dead Weight Annuities) ... +.| 12,806,731 | 12,925,862 | 12,925,862 | 12,925,862 
Other Securities ... ove ose «| 16,160,882 | 16,081,392 | 16,048,646 | 16,114,632 
otes pers «--| 11,806,740 | 12,385,095 | 12,661,470 | 13,222,680 
Gold and Silver coin a ose eee 753,991 801,274 783,7 852,593 
41,528,344 42,193,623 | 42,419,710 | 43,115,767 
THE EXCHANGES. 
Nov. 4. Nov. 11. Nov. 18. | Nov. 25. 
Amsterdam, short ove ose ° ll 17% ll 17} 1h 17% 11 18} 
Ditto S3months .. ww. | 12 Of 1 12° 0} 12 
Rotterdam, ditto... ... wr we 12 08 12 0 12 0} 12 0 
Antwerp, ditto ... eos ooo ° 25 42% 25 25 40 25 40 
Brussels, ditto ... ove eco 25 424 25 424 25 40 25 40 
Hamburg, ditto ... ove é0 13 103 13 103 13 113 13 114 
Paris, short ... ... eco e00 . eee a bee - 
Paris, 3 months ... eco a 25 70 25 80 25 70 25 70 
Marseilles, ditto . vee ooo - 25 60 25 50 25 50 25 45 
Frankfort, ditto .. ooo on . 1 120} 1203 1204 
Vienna, ditto ese eee ove oo 12 465 12 65 13 «6 12 85 
Trieste, ditto... ese . o 12 45 12 65 13 «+56 86 
Petersbargh, ditto’ eee ove « 30} 2 
Copenhagen, ditto eae . oe 9 25 9 22 9 22 9 22 
Berlin, ditto ooo ove eee o 6 27 6 27 6 27} 6 27 
Leipsic, ditto ... a aa 8 27 6 27 6 272 6 27 
Madrid, ditto 1. us es = | 49) 4 
Cadiz, ditto os se ove ; 49 493 49: 
Barcelona. ditto . on ove os 49 494 
Malaga, ditto an ove : 49% 49} so 4 
iepaeaion. ditto |. a ove 49} 49} 493 
Genoa, ditto pa ce ° ‘ 26 724 26 70 27 «0 27 «6 
Milan, ditto ese eee eee ° 26 72% 26 70 27 #0 27. «6 
Leghorn, ditto ... owe ooo ° 26 72% 26 70 27 «#0 27 «6 
Venice, ditto ee eos ove eo 26 72% 26 70 27 «#0 27 «6 
Naples, ditto .., ee one ee 26 72% 26 70 27 «0 27 «6 
Palermo, ditto ... 0 80 te 26 72% 26 70 27 «0 27 «6 
Messina, ditto .., én eco 72 79 7 0 27 «6 
Lisbon, 90 days a“ me 52 52} 623 Hs 
Oporto, ditto... .., a ose 52: 52. 623 62 
PRICES OF BULLION, 
ge Oz. PerOz. | PerOz, Per Oz, 
2s. da. £8. d. 2s. 4. 
Foreign Goldin Bars(Standard) ... $ 7 9 317 9 317 9 317 9 
Mexican Dollars ove ow} O 41 0 4 10} 0 410% 0 41 
Bilverin Bara(Standard) -.. wl 0 5 0 0 56 OF | O & O8 0 56 




















Bankers’ Weeklp Circulation Returns. 


Pursuant to the Act 7 & 8 Victoria, ¢.32; extracted from the Lonvon GazettE, 


PRIVATE BANKS. 
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||Author- AVERAGE AMOUNT. 
NAME OF BANK, || ized 
\ Issue. Oct. 15. | Oct. 22. | Oct. 29, { Nov. 5 
| « | « £ £ 
1 Ashford Bank  ......cccsesseeeee eovees | 11,849 | 12,168 | 11,115 | 10,925 | 11,600 
2 Aylesbury Old Bank........0000++--| 48)461|! 19,176 | 19,204 | 18,395 | 18,345 
3 Baldock and Biggleswade Bank ...|| 37,223 18,381 | 18,202 | 18,391 | 18,160 
4 Barnstaple Bank  .......csscssecees “ 17,182|) 3,132 | 3,121 3,028 3,¢80 
5 Bedford Bank..........s.cescsesecseeees ~| 34,218]! 28,428 | 27,882 | 28,413 | 28,761 
6 Bicester and Oxfordshire Bank ee|| 27;090]| 13,710 | 13,458 | 12,716 | 12,659 
7 Boston Bank—Claypons and Co....|| 75,069]! 67,430 | 67,095 | 68,750 | 67,917 
8 Boston Bank—Gee and Co..........|| 155161|| 15,133 | 14,920 | 14,339 | 14,182 
9 Bridgwater Bank .......0ese.se0s00.0+|| 10,028]| 6,460 | 6,414 | 6,233 6, 503 
10 Bristol Bank .........ssscessessees eveee!| 48,277]! 23,233 | 21,566 | 21,250 | 21,332 
it Broseley and Bridgnorth Bank voe|| 26,717 14,277 | 14,437 | 14,830 
12 Buckingham Bank........ seecceeeseees!| 29,557|| 18,645 | 18,478 | 17,325 | 17,558 
13 Bury and Suffolk Bank............... || 82,362]| 53,029 | 56,806 | 52,159 | 50,765 
14 Banbury Bank ....... poabiaeania soveee!| 435457|| 21,848 | 22,932 | 22,713 | 22,105 
15 Banbury Old Bank  ........ssceees.s- 55153|| $6,346 | 16,621 | 16,432 | 16,205 
16 Bedfordshire Leighton Buzzard Bk.|| 36,829|| 29,628 | 28,950 | 28,804 | 28,507 
17 Brecon Old Bank .......cccccscereeees 68,271|| 33,365 | 33,320 | 32,030 | 31,800 
18 Brighton Union Bank .........s0000+|| 33794|| 18,067 | 18,008 | 18,123 | 17,998 
19 Burlington and Driffield Bank...... 12,745/| 12,600 | 12,700 | 12,460 | 12,482 
20 Bury St. Edmund’s Bank............ 3,201]! 2,687 | 2,531 | 2,355 | 2,504 
21 Cambridge Bk.—Mortlock & Co.|| 25,744/| 14,419 | 14,960 | 14,524 | 14,460 
22 Cambridgeand Suatelightinn ae: 49,916|| 48,321 | 465477 | 45,133 | 44,090 
23 Canterbury Bank ..........escossesses 33,671|| 25,399 | 24,038 | 23,366 | 22,835 
24 Carmarthen Bank ... se-|| 23597|| 8,954 | 9,187 | 9,355 | 10,239 
25 Colchester Bank.......0.scccecsecseeses 25,082|| 14,621 | 14,320 | 14,570 | 14,529 
26 Colchester and Essex Bank......... 48,704|| 26,749 | 26,370 | 25,538 | 24,782 
27 Cornish Bank—Tweedy & Co. ...|| 49,869], 28,11¢ | 27,906 | 28,300 | 29,881 
28 City Bank, Exeter.......csscssssessee|| 21,527// 10,566 | 10,803 | 10,668 | 10,634 
29 Craven Bank—Alcocks & Co. ... 774154|| 76,642 | 75,421 | 76,745 | 78,715 
30 Derby Bank—Messrs. Evans & Co.|| 13,332]| 10,958 | 9,488 | 8,789 | 8,795 
3t Derby Bank—Smith and Co. ......|| 41,304|| 36,798 | 3£,605 | 34,563 | 33,125 
3% Derby Old Bank  .........sssseceeeees|| 27,237|| 26,314 | 26,403 | 26,620 | 27,224 
33 Devizes and Wiltshire Bank ......| 20,674 5255 52243 | 5,263 | 5,816 
4 Diss Bank .......... phcnsen -|| 10,657 2865 | 9,055 | 9,332 | 9,254 
35 Darlington Bank deseo --|| 86,218|| 80,016 | 82,584 | 84,624 | 85,878 
36 Devonport Bank  .......0..00+ ecceceee || 10,664]; §,200 | 5,129 | 5,328) 5,150 
37 Dorchester Old Bank .........+0+0+.1 48,807)| 375479 | 37,159 | 36,362 | 36,415 
38 East Cornwall Bk. —Robins & Co. | 112,280|| 75,463 | 75,308 | 75,167 | 75,679 
39 East Riding Bank—Bower & Co. || 53,392|| 52,908 | 54,014 | 54,604 | 51,728 
4° Essex Bk. & Bishop’s Stortford Bk.|| 69,637|| 37,293 | 36,680 | 35,568 | 35,780 
41 Exeter Bank .......cccccsscsecseeesees!| 379994|| 18,625 re spe rg | 
2 Farnham Bank ......... oo aeees|| 14,402 642 » 303 239 
as Faversham Bank ........ eves} 6,681]| 6,540 | 5,849 | 55935 | 5,606 
4+ Godalming Bank ....,....ce-ces-eseee|| 6) 322/| 4,980 | 5,447 | 59455 | 4921 
45 Guildford Bank....... iaksdeubiesctouel 14,524]| 11,571 | 11,170 | 10,914 | 10,955 
46 Grantham Bank—Hardy and Co.. 30,372|| 17,319 | 17,175 | 18,426 | 18,101 
47 Hull & Kingston-upon-Hull Bank |} 19,979|| 21,115 | 20,395 | 19,134 | 9,205 
48 Huntingdon Town & County Bank 56,591 335 32,925 | 31 939 39, a 
49 Harwich Bank ....cccccccccessessesses|| 5977 4,02 3,710 | 3,679 | 3,708 
50 Hertfordshire,Hitchin Bank ......|| 38,764 ope — 7.703 ae 
1 Ipswich Bank 21,901|| 16,769 | 16,380 | 16,012 | 15,842 
> Lpowteh & Needham Market Bank!) 80,699/|| 48,521 43»403 | 42,652 
53 Kentish Bank—Mercer & Co. ...|| 19,805}; 17,745 | 18,182 | 18,140 | 19,005 
54 Kington and Radnorshire Bank ...'| 26,050/| 18,661 | 17,901 | 18,962 | 20,351 
55 Knaresborough Old Bank .........!| 21,825ll 19,451 | 20,007 | 20,830 | 21,185 




































1092 WEEKLY RETURNS OF BANKS OF ISSUE, 








NAME OF BANK. 





EE eT 
57 Leeds Bank .cccccccoceccecsescecrecees 
68 Leeds Union Bank ....ccceccocsesees 
59 Leicester Bank......ccccccccccccsecees 
50 Lewes Old Bank .......0-.eccoceeeee: 
61 Lincoln Bank ......ccccccccccceseeees 
62 Llandovery Bank & LlandiloBank 
63 Loughborough Bank .......e+s00+- 
64 Lymington Bank.......ccceccecseeees 
65 Lynn Regisand Lincolnshire Bank 
66 Lynn Regisand Norfolk Bank... 
67 Macclesfield Bank .......scceecesees 
68 Merionethshire Bank .........0..0«- 
7) eee 
72 Monmouth Old Bank ..........e000. 
91 Newark Bank ............ wecenesioutt 
72 Newark and Sleaford Bank ...... 
73 Newbury Bank........ccccccssessesess 
74 Newmarket Bank............seseesee- 
75 Norwich and Norfolk Bank «.... 
75 Naval Bank, Plymouth ..... 


















77 New Sarum Bk.—Pinckneys, Bros. 
78 Nottingham Bank .........sessesee- 
79 Oswestry Bank ...... 
80 Oxford Old Bank........ 
81 Cld Bank, Tonbridge ..........0. « 
82 Oxfordshire Witney Bank ...... .. 
83 Pease’s Old Bank, Hull 
84 Penzance Bank  ....ccrccsceccseesees 
85 Pembrokeshire Bank .............- 
86 Reading Bank—Simonds & Co.... 
87 Reading Bbk.—Stephens, Blandy & Co. 
88 Richmond Bank, Yorkshire .. ... 
89 Royston Bank .es.ec.eeceseeereeierees 
5° Rye Bank..... ait aitieninindtianetiaie 
91 Saffron Walden & NorthEssex Bk. 
92 Salop Bank ........ccecccssesseeeeeees 
93 Scarborough Old Bank ............ 
94 Shrewsbury Old Bank............... 
95 Sittingbourne and Milton Bank.. 
9€ Southampton Town & County Bk. 
97 Southwell Bank  ......2-.sescescocees 
98 Stamford and Rutland Bank ..... 
99 Shrewsbury and Welsh Pool Bank 








100 Taunton Bank ....cccoccccscesecsesee: 
101 Tavistock Bank  ....0cces sessescesee- 
102 Thornbury Bank .........seeceseeeses 
103 Tiverton and Devonshire Bank... 
104 Thrapstone and Kettering Bank. 
105 Tring Bank and Chesham Bank .. 
106 Towcester Old Bank  .......seses00. 
107 Union Bank, Cornwall ............ 
108 Uxbridge Old Bank  ....c.cescorees 
109 Wallingford Bank ..........esse00s. 
110 Warwick and Warwickshire Bank 
111 Wellington Bank, Somerset ...... 
112 West Riding Bank ...........seeeee. 
113 Whitby Old Bank ..........cs00000- 
114 Winchester, Alresford & Alton Bk. 
115 Weymouth Old Bank ............... 























Author- | AVERAGE AMOUNT. 
e 
Issue. || Oct. 15. | Oct. 22, | Oct. 29. | Nov. 5 
£ £ £ £ £ 
44,663]| 455292 | 44,479 | 44,578 | 43,589 
130,757 ||133,945 |134,250 |127, 780 |122,519 
37:459|| 37287 | 372133 | 37,099 | 37,049 
32,322|| 27,730 | 27.932 | 27,877 | 27,097 
| 44,836|| 30,662 | 3543 | 31,029 | 31,836 
\100,342|| 87,690 | 89,106 | 87,405 | 86,845 
325945 || 29,831 | 31,694 | 33,163 | 32,322 
75359|| 7.565 | 72435 | 72132 | 6,940 
5,038 || 2,704 2,560 2,416 2,780 
42,817|| 35,408 | 312879 | 29,806 | 29,362 
13,917], 10,650 | 10,907 | 10,444 | 10,717 
15,760|| 10,772 | I!y310 | 11,165 | 11,561 
10,906 | 4,242 | 42494 | 4,786 | 4,815 
18,688)| 17,323 | 172431 | 17,519 | 18,515 
16,385|| 2,705 | 2,704 | 2,630 | 2,630 
28,788 | 19,529 | 20,329 | 21,114 | 21,926 
51,615] 47,971 | 472356 | 472649 | 48,719 
36,787|| 12,690 12,526 | 22,182 | 11,763 
23,098|| 14,565 | 14,925 | 15,148 | 15,778 
105,519|| 76,441 | 725749 | 71,069 | 69,292 
27,321|, 17,382 | 17,506 | 17,137 | 17,693 
15,659]! 4,975 | 5028 | 5,144 | 4,847 
31,047|| 25,656 | 255464 | 25,973 | 27,963 
18,471|; 6,877 6,921 7,115 79519 
345391 27,050 | 28,831 | 30,479 | 30,566 
13,183|| 10,050 | 19,200 | 9,637 | 9,753 
11,852]/ 5740 | 52986 | 6,085 | 5,895 
48,807]! 50,358 | 49,594 | 47,421 | 47,698 
11,405|| 6,612 2400 | 6,246) 6,391 
12,910]; 11,670 | 12,048 | 12,065 | 11,714 
37,519], 22,052 | 21,848 21,898 | 22,105 
43,271|, 22,378 | 22,271 | 21,296 | 21,014 
6,889]! 6,921 | $,750| 6,601 | 7,095 
16,393|| 8,987 | 95113 | 8,875 | 9,113 
29,864], 8,425 | 8,566 | 9,257 | 8,922 
47,646|| 19,543 | 18,927 | 17,727 | 17,670 
22,338|| 6,445 | 6,308 | 6,382 | 6,431 
24,813] 24,476 | 24,395 | 24,584 | 24,615 
43,191|| 23,458 | 22,820 | 22,805 | 22,884 
4,789|| 2,361 | 25571 | 25444 | 2,383 
25,359|| 10,683 | 10,404 | 10,894 | 10,897 
14,744|| 11,594 | 11,364 | 10,969 | 11,248 
34,858], 15,436 | 16,202 | 45,997 | 16, 205 
255336|| 19,809 | 20,416 | 20,515 | 21,140 
29,799|| 19,540 | 19,381 | 19,910 | 20,075 
13,421]| 8,950 | 8,485 8,252 ,O61 
10,026], 6,855 6,420 | 6,033 5,762 
13,470]| 8,643 | 8,443 | 8,792 | 8,396 
11,559] 31,402 | 11,287 | 10,795 | 11,027 
13,531 | 13,252 12,995 12,270 12,034 
10,801] 5,096 | 5,125 | 4,837) 4,945 
17,003]; 10,865 | 11,313 | 10,393 | 12,321 
25,136)| 6,918 7,165 7,159 7°79 
17,064] 4,819 | 4,749 | 4,681 | 4,580 
30,504], 21,276 | 20,556 | 20,679 | 20,504 
6,528] 45531 | 32835 | 35495 | 35514 
46,158] 415556 | 42,792 | 43,361 | 43,855 
14,258] 14,027 | 13,654 | 14,248 | 14,37 
25,892] 9121 99449 | 92422) 95377 
16,461] 12,944 12,681 12,604 ' 12,370 
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Author-|| AVERAGE AMOUNT. 
NAME OF BANE, ized 
Issue. Oct. 15. | Oct. 22. | Oct. 29. | Nov. 5. 
£ £ £ £ £ 

116 Wirksworth and Derbyshire Bk. || 37,602|| 37,017 | 35,955 | 34,943 | 34,566 
117 Wisbeach and Lincolnshire Bank|| 59,713 || 51,759 | 53,745 | 49,011 | 48,178 
118 Wiveliscombe Bank.............0.0«- 7,602|| 2,154 | 2,226] 2,308 2,440 
119 Worcester Old Bank ..........00..- 87,448|| 52,933 | 55,400 | 49,690 | 49,032 


120 Wolverham. Bk.—R. & W.Fryer|| 11,867|| 8,872 | 9,080 | 9,075 | 8,262 
121 Yarmouth and Suffolk Bank......|| §3,06¢}| 35,635 | 33,223 | 31,028 | 31,673 
122 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229|| 9,122 | 8,629 | 8,185 | 8,369 
123 York Bank er.scccsccececsssseesesees|| 46,387|| 359859 | 35,905 | 36,603 | 36,849 


JOINT STOCK BANKS. 




















1 Bank of Westmoreland............... 12,225|| 11,399 | 11,980 | 12,216 | 12,257 
2 Barnsley Banking Company ...... 9,563|| 9,090 | 9,135 | 9,405] 9,340 
3 Bradford Banking Company ...... 49,292|| 48,165 | 48,025 | 48,055 | 47,570 
4 Bilston District Banking Company|| 9,418] 9,891 | 9,602 | 8,991 | 9,170 

5 Bank of Whitehaven...............0- 32,681|| 26,948 | 27,192 | 26,995 | 27,450 





7 Burton, Uttoxeter, and Ashbourn 
Union Banking Co. ........... 60,701|| 41,474 | 425324 | 43,696 | 45,489 

g Chesterfield & N. Derbysh. Bk. Co.|| 10,423|| 9,870 | 9-979 | 10,020 | 10,187 
Cumberland Union Banking Co....|| 35,395 || 36,765 | 352399 | 33,276 | 33,655 

10 Coventry and Warwickshire Bk. Co. 28,734|| 15,741 | 16,766 | 16,646 | 16,538 
11 Coventry Union Banking Company|| 16,251|| 13,561 | 12,943 | 12,973 | 13,221 
12 County of Gloucester Banking Co.||144,352|| 98,740 | 96,981 | 96,516 | 94,849 
13 Carlisle & Cumberland BankingCo.|| 25,610/| 25,144 | 26,431 | 26,565 | 24,004 
14 Carlisle City and District Bank ...|| 19,972|| 20,165 | 19,671 | 20,043 | 19,936 
15 Dudley & West Bromwich Bk. Co. 37,646! 34,252 | 33,905 | 33,340 | 332243 
16 Derby and Derbyshire Banking Co.|| 20,093 || 17,750 | 18,443 | 18,570 | 18,125 
17 Darlington Dist. JointStock Bk.Co.|| 26,134|| 24,245 | 23,855 | 23,933 | 24.850 
18 Gloucestershire Banking Company||!55,920||137,796 |138,226 |137,735 |'37,°89 


2 Bradford Commercial Banking Co.|| 20, os 19,534 | 20,369 | 20,516 | 19,547 

















19 Halifax Joint Stock Bank...... inne 18,£34|| 16,280 | 16,294 | 16,120 | 15,970 
20 Huddersfield Banking Company...|| 37,354|| 35.102 | 36,222 | 35,875 | 35,185 
21 Hull Banking Company .........0. 29,333|| 29,283 | 29,583 | 29,464 | 27,859 


22 Halifax Commercial Resking Ga. 135733|| 132585 | 13,165 | 13,290 | 135393 
23 Halifax & Huddersfield Union Bk.|| 44.137 || 38,716 | 40,818 | 40,317 | 40,103 


24 Helston Banking Company ......... 1,803|} 1,495 | 1,508 | 1,486] 1,505 
25 Knaresborough and Claro Bk. Co.|| 28,059 || 27,264 | 28,025 | 28,320 | 27,172 
26 Lancaster Banking Company ...... 64,311 || 64,056 | 63,&9! | 63,579 | 64,262 


27 Leicestershire Banking Company...|| 86,060] 57,016 | 56,805 | 56,692 | £4,171 
28 Lincoln and Lindsey Banking Co..|| §1,620]| 52,012 | §0,320 | £0,720 | 49,816 
29 Leamington Priors and Warwick- 

shire Banking Co. ............... 13,876 || 11,705 | 11,420 | 10,940 | 10,856 
30 Ludlow and Tenbury Bank 10,21£|| 9,811 9, £59 9,271 9,186 
31 Moore & Robinson’s Notts. Bank.. || 35,813 || 30,548 | 30,875 | 29,222 | 28,858 
32 Nottingham and Notts. aren 29,477|| 26,587 | 26,070 | 26,367 | 27,019 
33 North Wilts Banking om be 63,939|| 40,365 | 41,235 | 39,768 | 39,602 
34 Northamptonshire Union Bank ,..|| 84,356)| 58,785 | 58,640 | 58,619 | 58,689 
35 Northamptonshire Banking Co. ...|| 26,401|| 20,442 | 20,542 | 20,180 | 21,675 





36 North and South Wales Bank...... 63,951} 61,C60 | 63,343 | 64,449 | 63,295 
37 Pare’s Leicestershire Banking Co...||_59,300]| 51,590 | 51,389 | 49,136 | £0,081 
33 Sheffield Banking Company......... 35843|| 355925 | 34,919 | 35,384 | 36,305 


39 Stamford ,Spalding & BostonBk. Co.|| 55,721|| £8,800 | 56,855 | 52,436 | 46,807 
40 Stuckey’s Banking Company ......||356,976||322,816 |323, = 322,040 (322,808 
_41 Shropshire Banking Company...... 47,951)|| 30,308 | 315316 | 30,568 | 31,189 
42 Stourbridge and Kidderminster Bk.|| 56,830] 48,473 | 49.270 | 49,533 | 48,150 
43 Sheffield and Ilallamshire Bank ...|| 23,524|| 23,620 | 23,743 | 24,075 | 22,255 
44 Sheffield & Rotherham Jt. Stock Bk.|| 52,496|| 51,866 | 51,028 | 51,576 | 52,466 
45 Swaledale and Wensleydale Bank..|| 54,372|| 47,953 | 59.593 | 52,364 | 52,440 
46 Wolverhampton & Staffordsh. Bk..|| 35,378|) 22+449 | 23.348 | 23,681 | 22,524 
47 Wakefield and Barnsley Union Bk.|| 14,604|| 14,488 | 14,315 | 14,137 | 14,110 
48 Whitehaven Joint Stock Bank ...|| 31,916|) 26,632 | 27,137 | 27,&¢8 | 28,050 
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a | AVERAGE AMOUNT. 
NAME OF BANE. | 

‘ me. || Oct 15. | Oct. 28 Oct. 29. | Nov. 5. 

f ; £ £ £ £ £ 
49 West of Eng.& S. Wales District Bk.|| 83,535 ||. 80, 399.| 81,238 | 82,083 | 82,295 
50 Wilts & Dorset Banking Company|| 76,162|| 75,390 | 74,940 | 73,828 | 75,424 
51 West Riding Union Banking Co....|| 34,029|| 33,985 | 34,574 | 33,766 | 32,732 
52 Whitchurch and Ellesmere Br. Co.|| 7,475)|| 4,202 | 4,380] 4,408 | 4,191 
53 Worcester City and County Bk. Ory 6,848 || 1,180 521 521 380 
54 York Union Banking Company ... || 71,240| 69,651 | 71,796 | 71,666 | 70,147 
55 York City and County Banking Co.|| 94,695|| 96,064 | 95,!20 | 92,037 | 87,620 
56 Yorkshire Banking Company ......||122,532||124,189 |117,837 |116,092 |118,054 








trish and Srotch Circulation Returns, 


Average Circulation, and Coin held by the Intsn and Scotcu Bayxs during the four 
weeks ending Saturday, the 5th day of November, 1870. 




















IRISH BANKS. 

| Average Circulation daring Four Weeks | Aversge 4m. 
NAME OF BANK. | Authorised |} tere ‘Sotegteor 
| upwards. | Under £5. Total. Weeks ending 

as above. 
z £ 3 £ 

Bank of Ireland .............. | 3,738,428 1,926,750 |1, 343,850 |3,270,600 | 460,910 
Provincial Bank of Irelandll” 927,667) £43,389 | 553,521 |1,097,410 | 350,728 
Belfast Bank ......ccccseeeee.|| 285,611]| 206,687 | 334,846 | 538,534 | 328,756 
Northern Bank ...... | 243,44C]] 148,660 | 344,654 | 493,314] 296,946 
Ulster Bank..........sssecseeee-|] 311,075] 285,926 | 404,268 | 690,194 | 452,038 
The National Bank............|| 852,269|| 756,218 | 664,806 |1,421,024 | 787,257 
Torats (Irish Bauks) +0+[165 3542494 3,303,130 135 642,945 17,511,076 2,976,635 


SCOTCH BANKS. 

















Bank of Scotland .........++-|| 343,418. 226,920 | 391,563 | 618,483 | 370,223 
Royal Bank of Scotland ...|| 216,451)) 247,4¢8 | 383,731 | 631,139 | 495,495 
British Linen Company......|| 438,024]) 196,755 | 319,680 | 516,436] 169,175 
Commercial Bk. of Scotland|| 374,88c|) 228,113 | 444,073 | 672,186 | 369,474 
National Bank of Scotland..|| 297,024]} 193,460 | 337,653 | 531,113 | 292,000 
Union Bank of Scotland ...|| 454,346|| 291,866 | 433,700 | 725,566] 362,264 
Aberdeen Town and Co.B 70,133]) 81,532 89,523 | 171,055 | 125,152 
North of Scotland Bk. Co...|| 1£4,319]| 152,005 | 138,535 | 290,540 | 153,408 
Clydesdale Banking Co. ...|| 274,321]) 186,812 | 285,429 | 472,241 | 242,848 
City of Glasgow Bank ..... || 72,921]) 210 653 | 249,472 | 460,125 | 461,984 
Caledonian Banking Co. .. 53434 30,697 61, 622 92,319 49,910 

Torats (Scotch Banks) ..|/2, 749, 271/'2,046,221 |3,134,981 5,131,203 ]3,091,933 
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FixedIssvues.| Oct. 15. Oct. 22. , Oct. 29. , Nov. 5. 
123 Private’Banks ......+0«/£3,935,263 |£2,788,155 |£2,768,777 £2,737,245 £2,73 2,948 
36. Joint-Stock Banks ...| 2,738,640) 2,414,722| 2,416,766 | 2,411, 308 | 25383,162 
179 Totals .....0008! 6 723,993 | 5,202,8 877) 5,185,543 | 5-148,553/ 5,116,110 


Average Weekly Circulation ofthese Banksfor 
the month ending Nov. 8, 1870 :— 
Private Banks ... ~ ose .. 22,756,781 
Joint-Stock Banks .., ose «. 2,406,489 
Ave’ Weekly Circulation of 
Private and Joixt-Stock Banks 
ending as above Ra . £5,163,270 
Onacomparisonof the ‘above withthe Returns 
for the month ending Oct. 8, it shows :— 
An increase in the notes of Private 


Banks, of £197,824 
An increaseinthe netesof 5 oint-Stock 

Banks, 0 m . 116,542 

Total increase on the month... . £314,366 


And as compared with the month ending 
Nov. 6, 1869, it shows :— 
A decrease in the notes of Private 


Banks, of £123,635 
A decrease in the notes of Joint- - 
Stock Banks, of 18, 3,583 


Total decrease as compared with the 
same period of last year... 4 £147,242 
The following is the comparative state of 

the circulation as regards the fixed issues: — 

The Private Banks are below their 
fixedissues.., e+e £1,228,482 

The Joint-Stock Banks are below 
their fixed issues on bi _ at 


Total sgxow their fixed issues 








ove £1,560,688 














aAriwemew - 
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SUMMARY OF IRISH & SCOTCH RETURNS TO NOVEMBER 5, 1870. . 


The Retarns of Circulation of the Irish and 
Scotch Banks for the four weeks ending Nov. 
5th, when added together, give the following 
as the average weekly circulation of these Banks 
during the past month, viz.: 

Average Circulation of the Irish Banks £7,511,076 
AverageCirculationoftheScotch Banks 6,181,2)3 


TotalAverageCirculation ofthesebanks 
for the past MONGH  ........cssecee-eeeeeeeede 12,692,279 





On comparing these amounts with the Returns 
for the month ending 8th Oct. last, they show 
An increase in the Circulation of Irish anes 


216,362 
Total increase on the month ,,........ £895,707 
And as compared with the month ending 

Nov. 6, 1869, they show— 
Increase in the Circulation of Irish Banks £129,896 
Increase in the CirculationofScotch Banks309,885 





Banks ... one 
An increase of the Circulation of Scotch 
Banks ..... 


Osea eee en eeee reer gereseeesceceseneees 





Total increase On the year ....s0-c0-e0+-. £439,781 





The fixed issues ofthe Irish and Scotch Banks 
at the present time are given in the Bunking 
Almanac, as follows :— : 

6 Banks in Ireland, allowed toissue... 26,354,494 


12 Banks‘in Scotland, allowedtoissue 2,749,271 


18 Banks in all, allowed to issue ...... £9,103,765 
The following appears, therefore, to be the 

comparative state of the circulation :— 

Irish Banks are above their fixed issue £1,156,582 

Scotch Banks are abovetheir fixedissue 3,431,932 " 


Totalabove the fixed issue  ..........++++. £3,588,514 
The amounts of Gold and Silver held at the 

head offices of the several banks, during the past 

month, have been as follows :— 

Gold and Silver held bythe Irish Banks £2,676,635 

Goldand'Silverheld bythe Scotch Banks 3,091,933 








Total of Gold and Silver Coin .........£5,768,568 

Being an increase of £249,236 on the part of the 
Irish Banks, and an increase of £144,910 on the 
part of the Scotch Banks, onthe several amounts 
held by them during the preceding month, 


CIRCULATION OF THE UNITED KINGDOM TO NOVEMBER 5, 1870. 
The following is thestate of the Note Circulation of the United Kingdom forthe month ending 


the 5th Nov., 1870 :— 


Circulation of Notes for the Month ending 5th Nov., as compared with the previous month:— 




















Oct. 8. Nov. 5. Tucrease. Decrease. 

Bank of England (month ending Nov.2) .| £23,425,821 224,149,404 . etd 
Private Banks eces-o 2,558,957 2,766,781 197,824 am 
Joint-Stock Banks 2,289,947 2,406,489 116,542 ne 
Total in England .......crscoscsrcecee: sessesesseecrsees 28,274,725 29,312,674 1,037,949 se 
Scotland .. bee ace 4,961,841 5,181,203 216,362 
Ireland oc 6,831,731 7,511,076 679,345 eee 

United Kingdom .......s0.csssesseesessereeseeees | 240,072,297 | £42,004,953 £1,933,656 | Rae 

The comparison of the month ending Nov. 6th, 1869, with the month ending Nov. 5th, 1870, 


shows an tncrease inthe Bank of England circulation of £208,457, a decrease in 
£128,659, and a decrease in Joint-Stock Banks of £18,583, being a total increase in Eng 
while in Scotland there is an increase of £309,885; and in Ireland an increase o 


ivate Banks of 
land of £61,215; 
£129, Thus 


showing that the month ending the 5th Nov., as compared with the same period last year, pre- 
sents on increase of £61,215 in England, and an increase of £500,996 in the United Kingdom. 
The return of Bullion in the Bank of England, for the month ending Nov. 2nd, gives an 











: : ae 
aggregate amount in both departments of £22,030,286. On a comparison of this with the Return for 
the month ending Oct. 5th, there appears to be an increase of £9,424; and an increase cf 
£3,198,796, as compared with the same period last year. 

The stock of specie held by the Banks in Scutland and [reland during the month ending Sth 
Nov. was £5,768,568; being an increase of £394,146, as compared with the Return of the previous 
month, and an increase of £362,035 as compared with the corresponding period of last year. 








BANKING CLEARINGS. 


THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 











WEEK ENDING NOVEMBER 2ND. | WEEK ENDING NOVEMBER 9TH. | WEEK ENDING NOVEMBER 16TH. 
Thursday .......- £10,758,000 | Thursday ...... £11,738,000 | Thursday ........ £10,755,000 
Friday .......... 23,005,000 | Friday ........ 12,891,000 | Friday .......... 9,618,000 
Saturday ........ 15,162,000 | Saturday ...... 12,765,000 | Saturday ........ 12,418,000 
Monday ........ 10,911,000 | Monday ........ 10,469,000 | Monday ........ 11,112,000 
Tuesday ........ 10,422,000 | Tuesday ........ 10,899,000 | Tuesday ........ 26,596,000 
Wednesday ...... 11,039,000 | Wednesday .... 9,159,000 | Wednesday ...... 12,530,000 

£81,297 ,000 £67,921 ,000 £83,024,000 


WEEK ENDING NOVEMBER 23rp. | Tuesday ........ £10,320,000 





Thursday ...... £11,268,000 | Wednesday .... 9,715,000 
Friday .......... 10,378,000 
Saturday ...... 12,682,000 £63,812,000 


Monday ........ 9,504,000 
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